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What is your cost of production... This time hree years of tax data. This is available
of year, Joe Dairyman enjoys going to sales just to see his mna longhagdllv eﬁsu&n for tglos]e) Wlthé)ut
neighbors. They compare notes on the kids, a little local gos- COH] puters. 7137 ; 42 oggge;“ or Lairy f X
sip, and feed, fertilizer or seed prices. Joe and his neighbors ce t@nce ,?L B k’_ hor }rlnore ‘lbri orl;
seldom go to the next step and ask “What is your cost of rr}lla (lj(;ln. b 1S wee d S grz}p ds OW.Slk oc
production?” Several groups of successful dairymen meet cheddar, butter and non fat dry milk sup- == ALAN ZEPP

port prices since 1980. e

specifically to compare business tactics and costs. They ask April 29,2010 is the deadline to report i L=y Risk

each other this question right after the family update. our actual production for spring 2009 = = Management
New Holland knows what it costs to make a baler. Every Zrops to yotrl)r crop insurancg a ggent A Cooﬁ'&qug:

business needs to know this answer to survive. Historically : !
dairymen milked the cows and assumed the milk price would record system that meets RMA/USDA 717'420;7#8
standards is available at cropins.aers.psu. azepp@centerfor

cover their costs. How can you tell whether new management
changes create profit if you do not track costs? Before you can
protect a profitable price, you need to know what it is.

I have seen 2009 costs of production from under $14.00
/ewt to well over $18.00 /cwt of milk. Low production cost [170
herds include all herd sizes and management styles. The only
way to know what it costs to produce 100 Ibs of milk on
your farm is to calculate it with your information. The Center
for Dairy Excellence website offers two tools to help with
this. The Penn State Dairy Alliance dairy COP spreadsheet
creates a more detailed cost of production. The MSC Busi-
ness Services Dairy Cash Flow Cost of Production Spread-
sheet quickly estimates the cost of milk production using

edu. Report any winterkill damage to dairyexcellence.org

crops immediately to your agent.
April 30 —-May 1 is the next Dairy LGM sales period.
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Prices change daily. This market information is an example for R _——

educational purposes. The market data below are compiled weekly by 60 | . - -
Farmshine, using CME and USDA reports and the CDE Scorecard. 10

CME DAILY FUTURES & OPTIONS TRADING — APRIL 13, 2010 CLOSE
APR-10  MAY-10 JUN-10 JUL-10 AUG-10 SEP-10 OCT-10 NOV-10 DEC-10 JAN-11  FEB-11 MAR-11

| CLASS Il MILK FUTURES ($/CWT)
q 12.81 13.00 13.12 13.65 14.32 14.74 14.74 14.51 14.50 14.50 14.50 14.50
WEEKAGO
12.85 13.90 14.40 14.91 15.15 15.30 15.18 14.95 14.68 14.55 14.52 14.50
------------------------ HIGHEST & LOWEST DAILY SETTLE PRICE OVER LIFE OF CONTRACT AND MONTH/YEAR IT OCCURRED  --sr-srereereee
1960608 1950 608 19.20 708 19.20 7/08 18.00 908 17.20 1008 16.26 1/10 16.031209 16.05 1209 16.33 709 16.257/09 16.00 7/09
12.353/10 12753/10 13.124/10 13.64 3/10 14.00 3/10 14.40 3/10 14.36 3/10 14.40 310 14.30 310 1390310 1393310 14.143/10
MILK BASIS ($/CWT) — SELECTED NORTHEAST & MID-ATLANTIC STATES (2008 Historical Reference)
PA 194 223 2.63 2.61 2.38 2.37 2.87 3.19 3.01 3.40 3.19 3.32
mc= NY 1.04 143 1.57 1.61 1.44 1.39 1.79 217 1.97 2.32 211 2.32
Milk VT 1.10 1.39 1.69 1.71 1.44 1.53 1.99 2.27 1.99 2.38 215 242
Income  NJ 0.74 1.03 1.43 1.41 1.18 117 1.67 1.99 1.81 2.20 1.99 212
Loss DE 136 1.65 2.05 2.03 1.80 1.79 2.29 2.61 243 2.82 2.61 2.74

A‘f,‘/g’;gact MD 132 161 2.01 1.99 1.76 1.75 2.25 2.57 2.39 278 257 2.70
mic OH098 125 1.51 1.63 1.26 1.33 1.91 2.31 2.23 2.32 2.15 2.34

(not WV 076  1.05 1.45 143 1.20 1.19 1.69 2.01 1.83 2.22 2.01 2.14
’,sshg;thfj) MILC PAYMENT ($/CWT) FORECASTS Based on Futures as of Fri., April 9, 2010

mated 0.2115 0.1080  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

at$0.00 GLASS 11l MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
12.750.05 13.00 0.29 13.00 0.43 13.50 052 14.250.75 14.50 0.72 14.50 0.76 14.50 0.85 14.50 0.90 14.50 0.93 14.50 0.97 14.00 0.77]
MAY-10  JUL-10  SEP-10  DEC-10 MAY-10  JUL10  AUG-10  SEP-10
CORN ($/BU) OPTIONS — CALLS Example SOYMEAL ($/TON) OPTIONS — CALLS
2401083 2501005 2701012 2801024 DailyStrike 240 3155 2403240 2403100 230 36.35
2800683 3.000600 310064 3.200692 Tice/Premum och o175 2502405 2502345 250 2180
3100383 3.600.170 3.700271 3.80 0.346 260 1275 2701140 2701225 270 12.30
3.500050 4.000061 4.300106 4.50 0.152 280 200 310 205 310 280 330 200
CORN FUTURES ($/BU)
MAY-10  JUL-10 SEP-10 DEC-10 MAR-11 MAY-11 JUL-11 SEP-11 DEC-11 MAR-12 MAY-12 JUL-12

3.524  3.632 3.734 3.842 3.964 4.044 4104  4.096 4.096 4186  4.256  4.326
WEEKAGO
3.464 3.580 3.684 3.796 3.920 4000 4.060  4.056 4.056 4146 4214 4276

SOYMEAL FUTURES ($/TON)
MAY-10 JUL-10 AUG-10 SEP-10 0OCT-10 DEC-10 JAN-11 MAR-11 MAY-11 JUL-11  AUG-11 SEP-11

'H 275.2 2751 272.2 267.3 259.1 257.8 258.8 261.3  262.8 264.3 265.1 264.8
hltﬁ WEEK AGO
263.1 262.3 260.2 256.4 250.5 249.9 250.9 253.7 2552 256.7 257.4 257.4

*=NEW MILK MARGIN — LATEST PSU VALUES — FEB 2010 CME DAIRY CASH-SETTLED FUTURES ($/LB) 04/13/10  SPOT CASH

$/100 Ib product

———

J0FC = FEED COST I0FC ($/COW PA MILK MARGIN APR MAY JUN JUL AUG SEP OCT 04/13/10
income  (Nowbased on $/CWT mill) @65 Ibsmilk) ($/CWTmilkj ~ NFOM 1090 1.110 1200 1210 1220 1.230 1.230  1.2675
Over  CURRENT 5.82 7.72 11.88 WHEY 0370 0.350 0.330 0.335 0.330 0.330 0.330 N/A
Feed PREVMO 6.09 7.74 11.91 BUTTER 1480 1530 1.562 1562 1.562 1580 1.620  1.5050
Cost YRAGO 6.69 443 6.81 CMESPOT CHEESE: 40 LB BLOCKS 1.4350 /| BARRELS 1.3875
ponasaibaill *=NVEY ANNOUNCED FEDERAL ORDER PRICES (5/cw1) CURRENT FEDERAL ORDER VALUES ($/LB)
M| CL | ADV CL I cL CLIV  ALL-MILK U.S. ALL-MILK PA WEIGHTED AVERAGE MAR. 1-26,2010 MAR. 2009
6.50 13.22 (aPr) 14.46 (MAR) 12.78 MaR) 12.92 maR) 15.10 MaR)  17.30 mar) PRODUCT VALUE MAKEALLOW NET  COMPONENTS
0 $16.6 MONTH AGO CHEESE 1.3632 0.2003 1.1629 PROT 2.1311
bl 14.34 15.65 14.28 12.90 15.90 18.10 BUTTER 1.4388 0.1715 1.2673 B.FAT 1.5347
0 ) 16 B YEARAGO NFDM  1.0454 0.1678 0.8776 N.FAT 0.8688
APPAL  $18.60 10.36 10.36 10.44 9.64 11.80 13.00 DRYWHEY 0.3761 0.1991 0.1770 OTHER 0.1823

Price  CATTLE - DAIRY PURPOSES ($/HD) NORTHEAST (Avg. USDA-Reported sales April 7, 2010 at New Holland, PA)
averages COWS: Fresh Bred Springing HEIFERS: Bred Springing Open: 300-600 lbs  600-900 Ibs  900-1200 Ibs BULLS (600-1200 Ib)

lgglggé 1190 N/A 1025 1000 1225 500 700 750 825
lower-end FOUR WEEK AVG
‘common’ 1240 995 1120 985 1190 485 750 750 790
cows and Avg. of prices reported by USDA Market News for
heifers.  PA Auction Markets April 8-13, 2010 FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT WKAGO YR AGO
CULL MARKET COWS ($/CWT LIVEWEIGHT) Choice & Prime 1250-1550 Ibs 84.50 84.60 74.50
Premium White Breakers Boners Lean BULL CALVES: No. 1 & 2, 85-130 Ibs 86.00 89.60 75.00
homge BB BB 2 475 brought o you b .
to hi ST
dress?ng 61.50 58.60 55.25 50.85 e '\-\..I - . e i ;
--------------- YEARAGO ~meemeeeeeeeer | 5 | Diawryercelence RIMA ForEH10E  pennsybeanta
52.85 52.10 51.75 45.75 i === e




