
Markets: 

• Class III prices for the next three months average $22.99 per hundred-
weight, while Class IV prices average $14.07 per cwt. This dramatic  
difference between Class III and Class IV prices is resulting in negative 
Producer Price Differentials for dairy farms. Simply put, PPD is the  
relationship of Class III value relative to the value of the other three milk 
classes. The June settlement check farmers received last week had a  
significantly negative PPD because of the higher June Class III price  
relative to the Class IV and Class I base price announced for June. This 
weighed on the final mailbox price for June and will continue to do so in 
coming months.  

• Total milk production in the US rebounded in June, up 0.5 percent year-
over-year to 18.3 billion pounds, with 4 pounds more milk per cow and 
23,000 more cows in the milking herd. Despite the year-over-year  
decrease, the nation’s milk supply was still down 0.2 percent on a daily-
average basis from May’s production, which was down from a year ago. 
California’s milk production was up 1.8 percent, while Wisconsin was down 
1.4 percent. Idaho, New York, and Texas all posted increases, up 3. 
5, 0.3 and 4.4 percent, respectively. Michigan was down 0.6 percent, while 
Pennsylvania was up 1.5 percent, with 55 more pounds per cow but 8,000 
fewer cows than a year ago.  

Government and Industry: 

• The Dietary Guidelines Advisory Committee released its proposed dietary 
recommendations for the next five years. The proposed guidelines include 
three servings of dairy for most Americans. The committee is comprised of 
20 leading dietitians, physicians, and public health experts. Their research 
found a diet that includes low-fat and fat-free dairy, lean meats and poultry, 
seafood, legumes, whole grains, nuts, fruits, vegetables, and appropriate 
vegetable oils was ideal. However, the report fell short of endorsing  
scientific evidence for fuller fat dairy products in the diet. 

• USDA announced the second round, or remaining 20 percent, of the USDA 
CFAP Program payments will be coming by the end of August. For those 
who haven’t signed  up yet, you can do so online through the USDA  
website at www.farmers.gov/cfap. About $6.20 per hundredweight is avail-
able on the first quarter 2020 milk production, in addition to support  
allocated for cull cows, bull calves and feed inventories. To sign up through 
the office, call your local FSA Office. Phone appointments are available.  

• Dairy farmers who experienced losses related to dumped milk due to the 
pandemic can apply for CARES Act funding to reimburse their dairies for 
those losses. Farms that have a documented loss can apply for a minimum 
of $1,500 in assistance and an additional prorated share of the remaining 
funds, not to exceed the actual value of the discarded milk or the total fees 
assessed by the handler. For an application, go to agriculture.pa.gov/
COVID or call the Center at 717-346-0849 to have an application mailed to 
you. Leave your mailing address and a phone number with your message. 

*Each issue of “Dairy Week in Review” will report on current “Milk  
Margin,” or the dollars remaining per one hundred lbs. of milk after feed is paid for, based 
on data for a 65-pound herd in the latest “PA Dairy Industry Performance Scorecard.”  
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Dair y Week In Review  

Dairy Prices Price Chge. from  
Month Ago 

Chge. from  
Year Ago 

Chge. from 
Week Ago 

Class III Milk Price (July)  $24.32/cwt. ▲ 15.6 % ▲  39.6 % ▲  0.1 % 

Class IV Milk Price (July) $13.80/cwt. ▼   1.6 % ▲  3.4 % ▼ 18.4 % 

Corn (September) $3.22/bushel ▼  1.0 % ▼ 24.1 % ▼   1.3 % 

SBean Meal (August) $286.6/ton — ▼   5.6 % ▲  0.3 % 

Milk Margin (May)* $  6.14/cwt. — ▼32.30% ▼ 46.79% 


