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Dairy Prices Price Chge. from Chge. from Chge. from
Week Ago Month Ago Year Ago
Class Il Milk Price (Oct.) $16.92/cwt. V04% V37% V 256 %
Class IV Milk Price (Oct.) $ 14.15/cwt. — V136 % V323 %
Com (Dec.) $ 4.32/bushel A21% A41% A43%
SBean Meal (Dec.) $ 306.5/ton AT5% A 154 % A16%
DMC Margin (Aug.)* $ 11.52/cwt. - A53% ¥ 16.0 %

*Each issue of “Dairy Week in Review” will report on the most recent Milk Margin
published through USDA’s Dairy Margin Coverage Program. This margin is
published each month after the USDA Ag Prices Report is released.

Markets:

e Even with strong cheese demand and production, raw whey supplies are
strained. High-protein whey demand, including whey isolates and whey
protein concentrates, continues to grow exponentially. The result is
processors are redirecting their whey supply into the products with a higher
percentage of protein, which has led to tight dry whey supplies. Recent
conflicts with China over tariffs has led to obstacles for U.S. dry whey exports,
but shipment volume remains mostly positive. U.S. exports could see competi-
tion from less expensive European options.

® Increasing dry whey prices are bolstering Class Il milk prices. Even though
dry whey has less of an impact on the Class Il milk price than cheese, dry
whey can still offer support to the producer pay price.

Government/Industry:

e  The Supplemental Nutrition Assistance Program (SNAP) benefits ceased on
November 1 after the USDA opted not to utilize contingency funds. Over the
past weekend, a federal judge ordered the administration to distribute the
allocated funds, and the USDA submitted a plan on November 3 to disperse
partial benefits. However conflicting messages from Secretary Rollins and
President Trump have left consumers feeling uneasy, and the cattle and butter
markets have slipped. Cattle futures, as well as butter exports and spot
markets have all seen decreases across the board.

®  While Secretary Rollins admires Mexico's efforts to handle the New Worls
Screwworm (NWS) outbreak, the U.S.-Mexico border will remain closed to
cattle imports from Mexico. There is no projected timeline as to when the U.S.
will reopen the border. Over the past few months, Mexico has reported 11
confirmed cases of NWS. Even though there have been no cases n the U.S.
to date, NWS could result in $1.8 billion disruptions in Texas alone based on
recent USDA information. However, the border closure has contributed to the
tightening U.S. cattle supply. According to Rollins, about 250,000 head are
currently waiting worth of the border to enter the U.S.

e The Penn State Extension Dairy Team and Lancaster DHIA will be hosting
two in-person “Milk Matters: Boosting Quality, Records, and Profits”
workshops on Nov. 14 (Chambersburg, PA) and on Dec. 3 (Airville, PA).
During these workshops, producers will gain strategies for using data analysis
to improve productivity, including advice on interpreting the 202 report, herd
benchmarking, and leveraging milk records to aid milk quality improvements.
Lunch will be provided, and registration is only $10. To learn more or register,
visit www.https://extension.psu.edu/milk-matters-boosting-quality-records-and-
profits.

e On Nov. 18 (East Earl, PA) and Nov. 20 (State College, PA), join the Center
for Dairy Excellence and Penn State Extension at one of their "Passing the
Torch: Transition Planning Workshops." At these interactive, roundtable
workshops, farm families can sit down with outside advisors to help navigate
communication and family dynamics to develop an effective transition plan
tailored to their operation. Don’t miss your chance to sit down with experts to
get one-on-one help with refining your farm’s transition plan to fit your
operation’s needs. Visit www.centerfordairyexcellence.org/passing-the-torch
for more details or to register.
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