


• During the 2020 enrollment period, DMC was not 
projected to trigger indemnities.

• However, John Dairy decided to sign up anyway. 
John’s established production history was 3,425,600 
pounds. He decided to enroll 95% of his production 
history at the maximum $9.50/cwt margin coverage.

• DMC triggered indemnities at the $9.50 margin 
coverage six months out of the year

• During 2021, USDA changed the alfalfa hay portion of 
the feed cost calculation from the average of mid-
grade and high-quality alfalfa hay price to the high-
quality hay price only. This change was retroactive to 
January 1, 2020 and resulted in further net benefit that 
John received in a lump sum payment in 2021.




