


• During the enrollment period for 2021 DMC, the COVID-19 
pandemic was still causing market disruptions that were 
negatively impacting dairy markets. 

• Early DMC projections were showing indemnity payments each 
month of 2021

• With projections like these, along with a near 100% probability net 
benefit predicted, Grady Silo decided to enroll her dairy in DMC.

• The USDA added Supplemental Dairy Margin Coverage that 
allowed dairy farms that have expanded since original 
production history (PH) was established to update production 
history based on actual 2019 production history

• Supplemental PH was defined as the difference between 2019 
actual production and established PH

• Tier 1 cap remained at 5 million pounds combined

• Indemnities on Supplemental DMC were paid on 75% of 
established supplemental PH

• Supplemental DMC was retroactive to January 1, 2021



• Grady’s Silo Dairy had an established production 
history of 3,500,00 pounds

• Grady had expanded her heard since original 
production history was established.

• 2019 actual production was 4,750,000

• Grady enrolled at the 95% volume, $9.50/cwt 
coverage

• Total production enrolled = (3,500,000*95%) + 
((4,750,000 – 3,500,000)*75%). Or, 4,262,500 pounds.

• DMC ended up triggering indemnities each month of 
2021 except December.




