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2020 Dairy Export Results: 2020 was certainly a year for the record
books. Unfortunately, not all the records are things we want to remember. Re-
cord volatility in Class Il and Class IV led to record low producer price differen-
tials (PPD) in the Mideast and Northeast Milk Marketing Orders, the two orders
found in Pennsylvania. In July, the Mideast order hit a low of -$8.02 per cwt
while the Northeast hit a low of -§5.46 per cwt. December PPDs returned to
somewhat normal amounts at $1.18 and $1.54, respectively. However, not all
2020 dairy news was bad. Block cheddar cheese price set a record high, settling
at over $3.00 per pound at one point before moderating and dropping along
with Class III price later in the year. Retail sales of fluid milk grew year-over-
year for the first time in recent history, showing a 2% improvement over 2019.
A large reason why milk prices did not drop any further was dairy exports.

While 2020 was a difficult year for many dairy farmers across Pennsyl-
vania and the U.S., the year ended with excellent news relative to U.S dairy
exports. 2020 set a record in milk solids equivalent (MSE) volume. U.S. dairy
suppliers exported a total of 2.1 million metric tons (MT) MSE, surpassing the
previous record set in 2014. Total dairy exports were equal to 16.0% of total
annual production. This is equivalent to 1.1 days of total national production
exported each week. Unfortunately, export value did not set a record but did
become the fourth year to surpass $6 billion. At $6.6 billion, 2020 estimated
export value was the third highest annual total behind 2014 (§7.1 billion) and
2013 ($6.7 billion). It was ahead of 2019’s fourth highest total ($6.0 billion)
by 8.5%.

Inrecent history, cheese exports have been a big driver for increased export
volume each year. However, total 2020 cheese exports declined slightly com-
pared to 2019. The drop in cheese exports was largely driven by the increased
domestic cheese price and major declines in cheese exports to Mexico. Cheese
demand fell sharply in Mexico as its citizens dealt with the COVID-19 pan-
demic. However, cheese export increases to several Asian countries, including

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports
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U.S. milk powders accounted for the main growth areas for the 2020 ex-
port volume record. Skim milk powder/nonfat dry milk, dry whey products,
milk protein concentrate, and casein all made gains ranging from 15.2% for
casein up to 23.9% for dry whey products compared to 2019. Butterfat made
a respectable gain of 7.0% and infant formula exports rose 2.0%. In addition
to cheese, other products losing volume compared to 2019 include lactose,
whole milk powder, evaporated/condensed milk, and fluid milk/cream.

2020 was not a fun year for many dairy farmers across Pennsylvania and
the rest of the country. However, there were some silver linings to be found.
In 2017, the U.S. Dairy Export Council (USDEC) announced its “The Next 5%”
plan that was a lofty goal of growing exports from 15% of U.S. production to
20% of U.S. production. Although that goal has not been met, 2020 exports at
16% of total production were the highest since the plan was released. It is a
small step, but

a step in the 2020 Export Year End Performance (Source: USDEC)
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CME DAILY FUTURES & OPTIONS TRADING — FEB. 16, 2021 AT THE CLOSE

FEB-21 MAR-21 APR-21 MAY-21 JUN-21

JUL-21 AUG-21 SEP-21 0CT-21 NOV-21 DEC-21 JAN-22 REND
CLASS IIl MILK FUTURES ($/CWT) vs. week ago: 25 to 50 cents higher across the board.

12-Month Avg. 17.3211

15.64 16.70 17.26 17.50 1769 17.76 17.77 1780 17.83 17.61 17.32  16.97 il

A = CLASS IV MILK FUTURES ($/CWT) vs. week ago: Feb-June firm-15 cents higher, remainder weak-10 lower. 12-Month Avg. 15.4611
b;;.’:?oer 1342 1412 1488 1513 1533 1566 1589 16.03 1613 16.24 16.34  16.40 il
Nofthe e HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED---------x-ereeeeenenv
Eastand ~ 19.04 01/21 1892 01/21 18.22 01/21 17.99 01/21 17.99 01/21 17.81 01/21 17.77 02/21 17.8201/21 17.8302/21 17.6102/21 17.40 12/20 17.00 12/20
Mid-East 1482 03/20 14.62 03/20 14.56 03/20 14.52 03/20 14.31 03/20 14.50 03/20 14.50 03/20 14.50 03/20 14.2103/20 14.1903/20 14.50 03/20 14.25 03/20
*MARGIN MILK BASIS ($/CWT) — PA BASIS & 2014-16 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
-k PA 181 1.58 1.19 1.60 1.28 1.01 0.85 1.33 1.87 1.70 2.75 2.30

pice 'AVG 2.25 2.02 1.25 2.14 1.80 1.12 0.90 1.32 1.82 1.65 2.72 2.70

over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)

Feed DMC OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 JULY-20 AUG-20 SEP-20 OCT-20 NOV-20 *DEC-20

Cost 10.88 1221 11.95 10.72 10.06 915 6.03 537 9.99 1241 1083 | 940 1113 11.87 *878 Il
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW  sgp.19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUN-20 JUL20 AUG-20 SEP-20 *OCT-20 *NOV-20 *DEC-20
payment 13.39 1398 1529 14.94 13.86 13.18 1223 8.77 806 1259 1504 1343 1233 *14.44 *1564 *11.11 1l

triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)

13.17 13.09 1376 13.78 13.10 1220 11.24

8.27 6.79

944 1267 1110 1091 *11.31 *13.92 *10.68

CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium

15.750.14 16.750.61 17.250.98 17.50 1.03 17.751.13 17.75 1.11

17.751.11 17.751.01 17.751.02 17.50 0.97 17.25 1.04 17.00 0.97

MAR-21 SEP-21 DEC-21 MAR-22 Example MAR-21 JUL-21 0CT-21 DEC-21
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
& 5.003570 4.803830 5.002600 5.102820 Price /Premium 380 4240 430 2220 350 3890 390 24.70
i 5.8001.00 6.300740 6.4006.00 7.0005.70 445 0140 550 0360 520 0355 570 03.30
CORN FUTURES ($/BU)
MAR-21 MAY-21  JUL-21 SEP-21 DEC-21 MAR-22 MAY-22 JUL-22 SEP-22 DEC-22 MAY-23 JUL-23 REND
5530 5506 5402 4.834 4.600 4.670 4.704 4.712 4322 4212 4.290 4.314 il
WEEK AGO
5344 5326 5206 4710 4480 4552 4586 4596 4.242 4166 4.240 4.256
SOYMEAL FUTURES ($,/TON)
A | JAN-21 MAR-21 MAY-21 JUL-21 AUG-21  SEP-21 O0CT-21 DEC-21 JAN-22 MAR-22 MAY-22  JUL-22 REND
431.7 4312 4279 4137 3963 379.0 3758 3715 361.3 358.6 358.3 355.1 il
WEEK AGO
4223 4218 4176 4042 3866 3706 368.0 3653 3554 354.0 3525 3525
*—nEy PAMILK MARGIN & IOFC-LATEST PSU VALUES - *DEC. 2020 CME DAIRY CASH-SETTLED FUTURES (S/LB) 02/16/21  SPOT CASH TREND
FEED COST 10FC ($/COW  PA MILK MARGIN FEB MAR APR MAY JUN JUL AUG 02/16/21
mme  wowmio  Gmmmm Cwonimg wow 180 T T T e o oy tnsh
SCWT. & . * * * WHEY . . . . . . . .
1OFC = P%ic\:/'ﬁg"a'ed) ;'g?ﬁ 1821 . 113933 W Bumer 1389 1579 1680 1717 1730 1770 179 11 14550 11
SCOW VR AGO 715 1034 1378 CHEESE 1581 1680 1740 1.771 1792 1.800 1.805 11  See Below

CME SPOT CHEESE: BARRELS 1.4900 / 40 LB BLOCKS 1.5575 1l /1l

A matsox *=NEW ANNOUNCED FEDERAL ORDER PRICES (s/cwT) CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW
Wi $2130 495 075 CL | ADVTT CLIITE  CLINTT  CLIVTT  ALLMILK-U.S ALL-MILK-PA | WEIGHTED AVG. 4-WK JAN. 1-30, 2021 *JAN. 2021
2530378 9008 15.54(Fes) 14.18uan) 16.040an) 13.75uan) 18.50(pec)!l 18.80(pec)!l | PRODUCT VALUE MAKEALLOW ~NET COMPONENTS
D 0 A HE MONTHAGO A13F 4.08F CHEESE 16502 0.2003 1.4499 1T PROT 3.0355 TT
o | DX 2 14.01 15.72 13.36 21.30 20.20 BUTTER 1.4548 0.1715 1.2833 1T B.FAT 1.5541 11
PNEKS318.80 409 $1803 YEARAGO NFDM 1.1345 0.1678 0.9667 1T N.FAT 0.9570 17T
:ﬁfa; %;i_gg 3533 13323 17.55 16.81 19.37 16.70 20.70 21.10 DRYWHEY 0.4595 0.1991 0.2604 TT OTHER 0.2682 11
NV S50 500 s1755 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. FEB. 17, 2021 sale New Holland, PA)
e o2 A SI7> COWS: Fresh Bred Springing HEIFERS: Bred Beefx (bred) Springing Open: 300 Ibs BeefX 600-900 Ibs 900-1000 Ibs BULLS(1100-1300 Ib)
e Gl S 1060 985 925 885  NIA 875 300 NA 525 N/A 1065
:lgH g};;g ggg g}ggg MONTH AGO COMPARISON
Ml $16.90 3.93 $15.81 1075 900 875 850 N/A 850 325 N/A 500 655 950
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT BeefX WEEKAGO YRAGO
averages do PA Auction Markets JAN. FEB. 11-16, 2021 Choice & Prime 1250-1550 Ibs light test 82.00 75.00 89.00 11
lower-ond gu""_ MA‘z:l(_tErcogvs (i/ CWT';"EWE'G”P BULL CALVES: No. 1 & 2, 90-130 Ibs 100.00 17500 9500 13500 11
‘common’ remium e reakers oners ean
70-85 Ibs 5500 210.00  95.00 5500 Ll
62.15 67.35 1T 61.2511 52.00.!
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