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Why this moment is different: Those of us on the dairy farm
right now are feeling the pinch of milk prices that have fallen sig-
nificantly in the past six months, with February’s Class III price an-
nounced at $14.94 per hundredweight, up 35 cents from January
but still well below the 2025 average Class III price of $18.01. The
February Class IV price was announced at $16.29 per cwt., up $2.74
from January’s low of $13.55 per cwt. and $1.09 below last year’s
average. Looking ahead, Class IV futures milk prices have bounced
back hard, with March’s price on the CME now trading above $19.
Class III milk futures prices are taking a little longer to rebound, not
above $18 until November.

When you look at the fundamentals, not a lot has changed. The
latest USDA Milk Production report still has the nation’s milk pro-
duction up 3.4% in January, marking the 7th consecutive month of
year-over-year growth above 3%. The number of milk cows in the
nation’s dairy herd are still at all-time high levels, with January’s
herd at 9.58 million head, up 14,000 from December. So, what has
changed?

In February, Sara Dorland from Ceres Risk Management spoke
about the current market situation and explained why this mo-
ment, with milk production up so dramatically, is different from
other times in the past when a surge in milk production led to long
periods of lower milk prices. She listed three reasons for optimism
as to why this moment is different: all the new capacity coming on-
line, the huge demand for dairy protein-based products right now,
and the opportunity for sales overseas.

Dorland referenced more than $10 billion in new dairy process-
ing capacity that is being built from 2025 to 2027, with a significant
portion intended to meet export demand for U.S .dairy products.
The global demand for U.S. dairy products is evident when you look
at how dairy exports did in 2025. With year-over-year growth in
dairy export volumes up 4%, the U.S. shipped more than 2.32 mil-
lion metric tons of product overseas last year, the second highest
ever after shipping 2.41 million metric tons in 2022. Despite the
concern over reciprocal tariffs impacting sales, the dollar value of
U.S. exports in 2025 was up 15% year-over-year to $9.63 billion, just

Prices change daily. This market information is an example for educational purposes.

The market data shown below are compiled weekly by Farmshine, via CME & USDA reports.
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industry, where consumers are re-
placing traditional sources of dairy like fresh fluid milk,

yogurt, and cheese with high-protein options like ultrafiltered milk,
Greek yogurt and whey protein isolates added to other foods. That’s
because Americans are leaning into a healthier lifestyle. That’s part-
ly driven by the estimated 9% of Americans who are considering
using a GPL-1 medication like Ozempic to lose weight.

An even higher number — 25% of all Americans — are actively
seeking protein-rich foods for a healthier lifestyle. That’s driving
huge production increases in products that meet that demand. The
latest USDA Dairy Products report shows that dry whey production
is up 11% year over year while production of both whey protein iso-
late and whey protein concentrate is up 12% year over year. Regular
cottage cheese production is up nearly 17% from a year ago, while
yogurt production is up 6%. More traditional products are also up,
with butter up 6% and total cheese up nearly 5%.

After declining in sales for several decades, cottage cheese sales
are booming, going from a $1.3 billion market in 2023 to $2 bil-
lion in 2025. An Intel Market Research report projects that cottage
cheese sales will reach $2.65 billion by 2032, with flavored varieties
of cottage cheese increasing by 52% in the past year. Yogurt sales
surged about 10 years ago and then leveled out. However, that in-
dustry has seen a nearly $3 billion increase in sales in the past three
years, driven almost primarily by higher protein types like Greek
and Skyr. In fact, an article on edairynews estimates that Greek style
yogurts are now approaching $6 billion in sales.

The increased dairy processing capacity, shifting consumer pref-
erence toward protein, and the huge global demand for U.S. dairy
right now will hopefully create a quick rebound in our dairy mar-
kets. January’s margin under the USDA Dairy Margin Coverage was
well below the $9.50 maximum threshold for the program. Howev-
er, USDA's DMC Decision Tool projects those margins to rebound to
above $10 by April. That will be a much-needed reprieve for those
on the farm working to manage through this downturn.

CME DAILY FUTURES & OPTIONS TRADING — MAR. 11, 2026 AT THE CLOSE

MAR-26 APR-26 MAY-26 JUN-26 JUL-26 AUG-26

SEP-26 OCT-26 NOV-26 DEC-26 JAN-27 FEB-27 )

CLASS Il MILK FUTURES ($/CWT) vs. week ago: Mar26 dn 42¢, Apr-Jun26 dn $1-1.50, JuFSep26 dn 25-75¢, Oct-Nov26 dn 5-10¢, Dec26-Feb27 firm to 10¢ up.  12-Month Avg. 17.4811

VE 1616 1628 1679 1732 1779 18.03

. CLASS IVMILK FUTURES ($/CWT) vs. week ago: Mar-May6 steady to 10¢ lower, Jun-Nov26 down 20 to 45¢, Dec26-Feb27 weak to 10¢ lower.

19.50 19.70 19.50 19.08 18.80 18.82

18.37 18.40 18.27 17.82 1735 17.26 1
12-MonthAvg. 18.86!!
18.70 18.70  18.56 18.55 18.32 18.11 i

MILK BASIS (MAILBOX minus CLASS 3 $/CWT) 2018-23 AVG FOR NORTHEAST & MIDEAST STATES OF PA, NY, NEW ENGL.,0H vs. NAT'L AVERAGE - YOUR INDIVIDUAL BASIS WILL VARY
Mailbox 18.96 16.45 18.64 16.27 18.5218.15 18.68 16.38 18.6518.35 18.6218.41 19.2718.75 20.2019.76 20.58 20.17 20.2519.64 19.2218.75 18.8218.25
Class Ill 16.98 16.98 17.3117.31 17.3317.33 18.1618.16 18.1616.16 17.5917.59 17.6017.60 18.7218.72 19.07 19.07 17.3017.30 16.8116.81 16.03 16.03

BASIS 198 1.50 1.33 096 1.19 082 0.52 0.22 049 0.19

1.03 0.82

CORN FUTURES ($/BU)
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SOYMEAL FUTURES ($/TON)

§

316.4 3154 317.7 3156 3134 3111

192.20 184.82 184.49 189.60 195.30 195.50

MAR-26 MAY-26 JUL-26 SEP-26 DEC-26 MAR-27 MAY-27
4442 4602 4.720 4.754 4.890 4.982 5.034

MAR-26 MAY-26 JUL-26 AUG-26 SEP-26 O0OCT-26 DEC-26

1.67 115 148 1.04 151110 295 234 241 1.94 279 222
JUL-27 SEP-27 DEC-27 MAR-28 MAY-28 JUL-28 REND
5.054 4.824 4.862 4.960 5.000 5.014 "
JAN-27 MAR-27 MAY-27 JUL-27 AUG-27 SEP-27 s\
314.2 313.8 3120 311.5 3129 311.3 309.0 "

U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report
NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25 NOV-25
187.01 188.00 195.00 202.00

DEC-25 JAN-26 *FEB-26

179.00 192.00 202.00 206.60 20860 *21590 1T

DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)

DMC SEP-24 0CT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25

NOV-25 DEC-25 *JAN-26

maraiN  15.57 1517 14.29 13.38 13.85 13.42 11.55 1042 1040 11.10 10.94 11.52 10.87 10.52 10.04 9.42 *7.81 U
ALLMILK 2550 2520 2420 2330 2410 2360 2200 2100 2130 21.30 2080 2090 2040 2000 1970  19.00  *17.50
FEEDS 993 1003 9.91 992 1025 1048 1045 1058 1090 1020  9.86 9.38 953 948 966 958 *969 1T

DAIRY COMMODITIES - GLOBAL BIWEEKLY Internet Auction ($/LB) 03/03/26
Weighted Avg. 1 to 6 mo. FORWARD CONTRACTS per metric ton converted to $/LB
NEXT GDTAUCTION 03/17/26 SKIM POWDER (SMP) 1.47141T 7.9%
ALL-PRODUCT INDEX 1.9501 1T 5.7% BUTTER 3.05261T 6.1%

NFDM
BUTTER

U.S. CME SPOT DAILY ($/LB) 03/11/26
Prev. 5dayLds Spotprice Weekly Avg

U.S. WEEKLY USDA NDPSR ($/LB) WK ENDING 03/07/26*
FMMO PROD MIL.LBS WTEDAVGS *U.S. Weekly NDPSR is
NFDM 15.5 1.53991T averaged for the Month &
BUTTER 5.0 1.855911 usedin FMMO formulas.

26 1.72257T 1.70331T
115 1.85257T 1.9217 1T

MILKFAT (AMF) 3.24271t 5.7% CHEDDAR(BULK) 2.23231T 4.3%|CHEDDAR-40 15 1.51001! 1.56331T | CHEESE-40 10.5 1.5008TT  newUSDA ICWT* NOV-25
BUTTERVILK POWDER 1.42691l 0.2% MOZZARELLA @uy 1.90067T 7.9% | CHEDDAR-500 2 1.51251l 1.55081l | CHEESE-500 REPORT ENDED $LAL'§}“Q'L50 AL 50X
LACTOSE 0.662011 3.9% WHOLEPOWDER(WMP)1.7527TT 4.5% |pDRYWHEY 1 0.64001T 0.64007T | DRYWHEY 8.5 0.69127TT ‘SE $23.60 4.08 $21.74
ANNOUNCED FEDERAL ORDER PRICES ($/CWT) NASS ALL-MILK (s/cwr) CURRENT FEDERAL ORDER VALUES (s/18) * = *NEW on SO0 429 $2029
. N N . . *WEIGHTED AVG. 2-WK FEB. 1-28, 2026 *FEB.2026 MN $20.70 472 $20.07
CL I ADVTT CLISKIMIL *CL It *CL NIt *CL VTt *ALL-MILK-U.S *ALL-MILK-PA PRODUCT VALUE ~on Maroaive o) NeTvauc R OH §21.20 439 $2002
1547mar)  9.91maR) *15.34(re8) *14.94(res) *16.29(Fe8) *17.500an1 % 17.500aN), Ll " W1 $19.70 4.45 $19.60
FEB. CL I Skim ESL Adj. +0.801t *NEW RULE; ADV BF $1.6911 4.48F amr  CHEESE 1433811 RUERHY 0.2003 1.181917 ARROTRLSSTI SR EHEit g
MONTH AGO *BUTTER 1.696611 *(0.2272) 0.1715 1.469411 *B.FAT 1.779411 ezt $19.30 442 $18.91
14.70 9.99 1992 1489 1355 190045t  18.90450F«Nppm 1372611 *(0.2393) 0.1678 1133311 *N.FAT 1.122011 MO NA NA'$18.80
21.02 11.42 21.08 20.18 19.90 2410 4.46F  24.704.39F *DRYWHEY 0.693111 *(0.2668) 0.7997 0.4263ll *0S  0.4391!! :IUN.S. gg:gg 2:33 13:5
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report el e
JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25 NOV-25 DEC-25 JAN-26 *FEB-28 1A $19.40 4.63 $18.06
NA  2921(td) NA  NA 265 NA NA NA 2600 NA  NA NA NA 2750 NeKs§ado4er 17.0
f 3 U.S. AVG. FRESH/MILKING COWS per head as reported by USDA Monthly National Dairy Comprehensive Report *SD $20.30 4.82 N/A
B N/A N/A N/A N/A 3021 N/A 3010 N/A N/A N/A N/A N/A  NA 2700 "WDM }g-gg 2-% swA:’n
CATTLE - DAIRY PURPOSES($/HD) USDA and other auction reports combined 4-week rolling average as of JAN. 19, 2025 MAOR $19.70 4.61 $16.06
MILK COWS (NASS) U.S. Avg. |MILKING HEIFERS: Springing Bred  BxD OPEN:300-6001bs BXD 600-900Ibs BXD 900-1100 Ibs BULLS(800-1300ibs)
*$2860 Q4-25 L1 $3110 Q3-25 | 3300 AllDairy 3600 2800 3000 1400 N/A 2300 N/A 2600 2000
YEAR AGO
aver’; ”gcees w $2660 Q4-24  $2600 Q3-24 | 3200 3100 2800 2200 1200 1500 1400 N/A 2000 1800
notinclude PA Auction Markets Mar. 5-10, 2026 . .
owerend  CULL MARKET COWS (8/CWT LIVEWEIGHT (F:iD'STiEES (s/g\g()L:\{sEsvg?LGHn HI\T/I/item Bzgfs):)galw N/AWKAngo 25 17IR1(§\G(;06 50
common premium White  Breakers  Boners  Lean oice & Frime p "D : : :
N/A 162.2500  150.5011 133.104L BULL CALVES: No. 1 & 2, 90-130 Ibs  1475.001t 1850.001T 1300.00 1675.00 700.00 975.00
Average . ' ' ($/cwt liveweight) 70- 85Ibs 1550.00NC 2165.001T 1525.00 2025.00 785.00 1225.00
fohigh  ===============mmmmmmmeeee- WEEKAGO
dressing  N/A 167.00 15500 13850 | ..
[ 7 =, ~ .V 1 Y ( s CENTER FOR .
B ennsylvania
N/A 14650 13900 13375 |- DAIFYEXCELLENCE b L S




