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Feb. DMC pays though margins improve amid uncertainty

The USDA announced February’s margin at $8.46 per hundred-
weight (cwt) for the Dairy Margin Coverage program. At the $9.50 cov-
erage level, participating dairies received an indemnity of $1.04 cents
per cwt. For program year 2026, this will make the second consecutive
month where the margin fell below the $9.50 trigger and resulted in
payments. February’s margin was up 65 cents and down $4.66 per
cwt, month over month and year over year, respectively.

From January to February, the all-milk price rose 80 cents from
$17.50 to $18.30 per cwt. Compared to the same month last year, Feb-
ruary’s all-milk price was down $5.30 from $23.60 per cwt in February
2025. Looking back five years, the all-milk price increased by 40 cents
from $17.10 in February 2021 to February 2026.

February’s feed costs rose by 15 cents from $9.69 in January to
$9.84 per cwt. Year over year, feed costs were down 64 cents from
$10.48 per cwt in February 2021 to 2026. Compared to February 2021,
feed costs fell $1.29 from $11.13 per cwt. Corn and premium alfalfa
hay experienced modest increases from January to February of one
cent per bushel and three dollars per ton, respectively. Over the same
timeframe, soybean meal increased by $13.13 per ton.

Currently, the DMC Decision tool forecasts (updated March 31) mar-
gins to remain above the $9.50 trigger through December 2026. Mar-
gin projections increase to $11.17 in May, decrease to $10.90 in July, re-
bound to $11.72 in November, then dip to $11.42 per cwt in December.
The all-milk price forecasts follow a similar trend, increasing to $22.12
per cwt in November, then fall to $21.86 in December. Currently, the
projected averaged all-milk price is $20.00 per cwt for 2026.

Feed cost projections rise to $10.57 per cwt in August, then fluctu-
ate between $10.40 and $10.44 for the rest of the year. The average
feed costs for this program year are estimated to be $10.23 per cwt
based on the most recent data. Premium alfalfa hay prices are forecast-
ed to hang between $222 and $228 per ton for the next 10 months and
averaging $225.30 per ton. Soybean meal price projections jump to
$326.80 in March, decline to $318.82 in July, increase to $324.11, then
decrease to $319.39 per ton in December. Corn prices are forecasted to
climb to $4.78 in August, fall to $4.59, then rise to $4.63 per bu. Based
on current projections, the corn prices are expected to average $4.47

Prices change daily. This market information is an example for educational purposes.
The market data shown below are compiled weekly by Farmshine, via CME & USDA reports.
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enrollment has closed, but another risk manage-

ment tool is Dairy Revenue Protection (DRP), where

dairy farmers cover revenue on a quarterly basis, up to five quarters.
Through this program, producers can choose between Class Pricing,
based on Class III and Class IV milk prices, and Component Pricing,
based on butterfat, protein, and other solids values.

The dairy industry is full of uncertainty, and it’s important to re-
member that the markets and futures can change at the drop of a
hat. Dairy producers can protect themselves and their farms with an
integrated approach to risk management by using more than one
program, including Dairy Margin Coverage, Livestock Revenue Pro-
tection, and Dairy Revenue Protection. Developing a strong risk man-
agement strategy tailored to your farm could protect your legacy and
better protect your bottom line.

Upcoming on the calendar:

The Center for Dairy Excellence, Professional Dairy Managers
of Pennsylvania, PA Beef Council, and Penn State Extension are col-
laborating to host Animal Care Workshops in Centre, Franklin, and
Somerset counties in April. Each on-farm workshop will feature four
sessions led by industry experts and educators covering animal han-
dling and meat quality issues, calving issues/dystocia, down cows/
transition cows, and farm safety. The workshops are free and count
towards FARM program continuing education credits. There will also
be Spanish translation services available. Lunch will be provided. To
read more about the workshops or to register, visit www.centerfor-
dairyexcellence.org/events.

Next week, the Center will host their April “All Things Dairy” con-
ference call on April 8 at 1 p.m. Our panelists will cover rural mental
health tips and advice, resources and information from AgrAbility, as
well as an update on highly pathogenic avian influenza and biosecuri-
ty. These conference calls aim to provide a platform for organizations
and industry partners to share timely updates, resources, programs,
and upcoming events relevant to the dairy community. To add it to
your calendar or to read more about the call, visit www.centerfor-
dairyexcellence.org/events.

CME DAILY FUTURES & OPTIONS TRADING — APR. 1, 25, 2026 AT THE CLOSE
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CLASS Il MILK FUTURES ($/CWT) vs. week ago: Apr26 dn 20¢, rest of board steady to 10¢ higher, except Feb-Mar27 down 10¢. 12-Month Avg. 18.2611
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MILK BASIS (MAILBOX minus CLASS 3 $/CWT) 2018-23 AVG FOR NORTHEAST & MIDEAST STATES OF PA, NY, NEW ENGL.,0H vs. NAT'L AVERAGE - YOUR INDIVIDUAL BASIS WILL VARY
Mailbox 18.64 18.27 18.5218.15 18.6818.38 18.6518.35 18.6218.41 19.2718.75 20.2019.76 20.58 20.17 20.2519.64 19.2218.75 18.8218.25 18.96 18.48
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V CORN FUTURES ($/BU)

MAY-26 JUL-26 SEP-26 DEC-26 MAR-27 MAY-27 JUL-27 SEP-27 DEC-27 MAR-28 MAY-28 JUL-28 SEP-28 REND

4564 4.672 4.692 4.832 4940 5.000 5.006 4.842 4912 4996 5.044 5.060 4.796 1l

SOYMEAL FUTURES ($/TON)

MAY-26 JUL-26 AUG-26 SEP-26 OCT-26 DEC-26 JAN-27 MAR-27 MAY-27 JUL-27 AUG-27 SEP-27 0CT-27 [RIZD
3169 315.8 313.8 3121.4 309.3 3127 3134 310.8 311.0 312.6 311.5 309.6 307.11 MIXED

U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report
NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25 NOV-25
192.20 184.82 184.49 189.60 195.30 195.50 187.01 188.00 195.00 202.00 179.00 192.00 202.00

DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)
DMC 0CT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25 NOV-25

DEC-25 JAN-26 *FEB-26
206.60 20860 *21590 1T

DEC-25 JAN-26 *FEB-26

maraiN 1517 1429 13.38 13.85 1312 1155 1042 10.40 11.10 10.94 11.52 10.87 1052 10.04 942 7.81 =846 11
ALLMILK  25.20 24.20 2330 2410 2360 2200  21.00 2130 2130 2080 2090 2040 2000 1970 19.00 1750 *1830 11
FEEDS  10.03 9.91 992 1025 1048 1045 1058 1090 1020  9.86 9.38 953 948 966 958 969 * 984 1T
DAIRY COMMODITIES - GLOBAL BIWEEKLY Internet Auction ($/LB) 03/17/26 |U.S.CMESPOTDAILY ($/LB) 04/01/26 U.S. WEEKLY USDA NDPSR ($/LB) WK ENDING 03/28/26*
Weighted Avg. 1 to 6 mo. FORWARD CONTRACTS per metric ton converted to $/LB Prev.5daylds Spotprice WeeklyAvg | FMMOPROD MIL.LBS WTEDAVGS *U.S. Weekly NDPSR is
NEXT GDT AUCTION 04/07/26 SKIM POWDER (SMP) 1.5467 1T 5.2% | NFDM 32 1.9375TT 1.93581T | NFDM 18.9 1.62461T averaged for the Month &
ALL-PRODUCT INDEX 1.96461T 0.1% BUTTER 3.11621T 0.9% |BUTTER 67 1.78251l 1.7842!! | BUTTER 4.4 1.902611 usedin FMMO formulas.
MILKFAT (AMF) 3.449111 6.4% CHEDDAR(BULK) 2.23467T 0.1% |CHEDDAR-40 20 1.6375!. 1.6167!l | CHEESE-40 8.9 1.6085TT  -ewUSDA$/CWT* DEC-25
BUTTERMILKPOWDER  N/A ~ N/A MOZZARELLA gu) 1.9093TT 0.5% |CHEDDAR-500 2 1.592511 1.5853 11 | CHEESE-500 REPORT ENDED _ ALL-MILK BF *MAILBOX
LACTOSE 0.657911 0.3% WHOLEPOWDER(WMP 1.682811 4.0% [DRYWHEY 1 0.687571 0.68927T | DRYWHEY 7.8 0.6525.0 GE 82440409 Sonss
ENT FEDERAL ORDER = "APP $24.10 436 $21.49
ANNOUNCED FEDERAL ORDER PRICES ($/cWT) NASS ALL-MILK ($/CWT) CPRRENTFEDERALORDER"A'-UESWLB)*-*NEW ﬁ&fwsﬂ;mowy‘“ 2008
CL I ADVTT CLISKIMTT *CL IIff *CL T *CL IVt *ALL-MILK-U.S *ALL-MILK-PA PR;"DEL‘Z:foL‘LffN'W':ﬂMkA:i 1'28612°;EVALUE cm:f)ﬁg;?s L $1910 450 $1940
18.66(aPr)  12.00(aPR) *17.35maR) *16.16(maR) *18.94(maR) *18.30(Feg)11*18.60(FER) 1T (:'w ake Allow vs 0c) I NWEIP{G 13:28 2:?; ]g:ﬁg
APRIL CL | Skim ESL Adj. (-0.25)14 *NEW RULE; ADV BF $2.0211 4.48F 4.49F CHEESE 1.560711 *(0.2519) 0.2003 1.308811 *PROT 2.09051T 0’ "Nja N/A $1905
MONTHAGO “BUTTER 1.8060Nc *(0.2272) 0.1715 1.6697Nc *B.FAT 2.022011 NY $1930 4.5 $13.81
1547 999 1584 a4 1629 175044 1750444F «nppm 1574111 %(0.2303) 0.1678 1.303811 *N.FAT 1334811 Bheast$18.90 450 $18.60
19.57 10.75 20.12 1862 1821 2360443 24.30436F *DRYWHEY0.67241L *(0.2668) 0.1997 0.405611%0S  0.4178LL M Sioay sog Sinoy
.S, $19.00 451 $17.95
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report YA $18.60 4.67 $17.87
JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25 NOV-25 DEC-25 JAN-26 *FEB-28 2)‘(\ }g-gg :-% 12-32
NA  2921(td) NA  NA 2650 NA  NA  NA 2600 NA NA NA NA 2750 X 3183040 ees
f 2 U.S. AVG. FRESH/MILKING COWS per head as reported by USDA Monthly National Dairy Comprehensive Report SD $18.60 4.85 N/A
L NA NA NA NA 3021 NA 3010 NA  NA NA  NA NA NA 2700 B 31820455 NA
CATTLE - DAIRY PURPOSES($/HD) USDA and other auction reports combined 4-week rolling average as of MAR. 26,2026 AR $19.10 4.63 $15.71
MILK COWS (NASS) U.S. Avg. |MILKING HEIFERS: Springing Bred  BxD OPEN:300-600Ibs BXD 600-900 Ibs BXD 900-1100 Ibs BULLS(800-1300bs)
*$2860 Q4-25 11 $3110 Q3-25 [ 3300 AlDairy 3500 2800 3000 1700 1700 2200 N/A 2600 2000
YEAR AGO
aver’;';%i o 52660 Q4-24 _ $2600 Q3-24 3000 3500 2650 2500 1000 1300 1875 N/A 2000 1800
notinclude PA Auction Markets Mar. 26-31, 2026 . .
owerend  CULL MARKET COWS (8/CWT LIVEWEIGHT (F:iD'STiEES (s/g\g()L:\{sEsvg?LGHn Hzilgtg;)n B;Emsgaw N/AWKA(;?SO 10 N)/(\R AGgm 85
common premium White  Breakers  Boners  Lean oice & Frime p 0011 01t ’ :
N/A 185.501t  174.851 152.1011 BULL CALVES: No. 1 & 2, 90-130 Ibs  1500.001t 1850.001t 1450.00 1850.00 875.00 1125.00
Average . ' ' ($/cwt liveweight) 70- 85Ilbs 1550.007t 2175.001t 1500.00 2150.00 960.00 1325.00
fohigh  ===============mmmmmmmeeee- WEEKAGO
dressing N/A 178.50 168.25 148.75 e,
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