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Don’t forget about DRP: Based on the latest (May 3, 2021) USDA
Crop Progress report, corn planting has ramped up over the last two
weeks across Pennsylvania and much of the nation. According to USDA
2020 corn production annual totals, Pennsylvania ranked 16th in the
nation in corn acreage planted and bushels of corn harvested. As of the
week ending April 25, only 1% of the corn acreage had been planted in
Pennsylvania compared to an average 17% for the top 18 corn produc-
ing states. Many of the top 18 states have warmer climates than what
we have here in the Northeast.

What a difference one week and nice weather in the spring will
make. The week ending May 2 showed that the percent of corn acreage
planted across the state had jumped to 17%. This is ahead of the Penn-
sylvania five-year average of 13%. The average for the top 18 states
increased to 46%, 10 percentage points higher than the five-year aver-
age of 36%. Because corn planting has just recently began here in the
Commonwealth, none of the corn had emerged as of the week ending
May 2, which is behind the five-year average of 2%. However, 8% of
the corn planted in the top 18 corn producing states had emerged,
basically on par with the five-year average of 9% for this time of year.

Pennsylvania just missed out on being a top 18 soybean producer
coming in at number 19. The Crop Progress report only includes data
for the top 18 soybean producing states. As of the week ending May
2, 24% of the soybean acreage had been planted by the top 18 soy-
bean producing states. This is 13 percentage points higher than the
five-year average of 11%. So far, it seems as if both corn and soybean
planting is going better this year compared to five-year averages.

The March Dairy Margin Coverage (DMC) margin was announced as
$6.46 per cwt this week. At the maximum $9.50 DMC margin cover-
age, it means there will be a $3.04 per cwt payment for March produc-

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports
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DMC has provided a net ben-
efit of about 53 cents per cwt or about $5,000 per 1 million pounds of
production history.

If DMC does not adequately cover your cost of production or you
did not enroll in DMC this year, there are still risk management options
available. One option is Dairy Revenue Protection (DRP). DRP is avail-
able nearly every day dairy products are traded through an authorized
Crop Insurance agent. DRP allows you to set a minimum amount of
quarterly revenue based on your quarterly milk production by setting
a price floor for Class III, Class IV, milk components, or a combination
of all the above. DRP sets a price floor for your milk while not giving up
the top side of the market. For example, if you set a Class III milk price
floor of $17.00 and the actual price ends up being $19.00, you will
still receive the full $19.00 for all your Class III production. DRP premi-
ums are subsidized by the federal government from 44% up to 55%
depending on what type of policy you purchase. Since premiums are
subsidized, DRP is cheaper than traditional futures market fixed con-
tracts through a private broker or a milk cooperative. Volatility drives
premium costs, so premiums right now are expensive relative to when
DRP began in October 2018 and through 2019 when milk prices were
more stable. Despite higher premium prices, the Class Il ($17 to over
$18 per cwt) and IV (mid-$16s) milk price floors that can be set for
the next five quarters merit attention because they are substantially
higher than their five-year averages. Contact your authorized Crop In-
surance provider or me for more information.
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CLASS Il MILK FUTURES ($/CWT) vs. week ago: steady to 20 cents higher, except current month 10 cents lower

CME DAILY FUTURES & OPTIONS TRADING — MAY 5, 2021 AT THE CLOSE

NOV-21 DEC-21 JAN-22 FEB-22 MAR-22 APR-22
12-Month Avg. 18.9511

1915 19.75 1986 19.81 19.67 1939 19.00 1858 18.10 18.01 18.10  18.00 il
Avera =e CLASS IV MILK FUTURES ($/CWT) vs. week ago: steady to 20 cents higher, except near term weak to nickel lower 12-Month Avg. 17.4711
ool 1620 1699 17.31 1749 17.64 1763 1771 1775 1775 1775 1775 1775 11
[N e — HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED-----------r-ennr-en
Eastand ~ 19.96 04/21 20.02 04/21 19.86 05/21 19.81 05/21 19.67 05/21 19.3905/21 19.00 0521 18.58 05/21 18.14 04/21 18.01 05/21 18.10 0521 18.00 05/21
Mid-East ~ 14.52 03/20 14.31 03/20 14.50 03/20 14.50 03/20 14.50 03/20 14.2103/20 14.1903/20 14.50 03/20 14.25 03/20 14.70 03/20 14.85 03/20 14.7503/20
“ MILK BASIS ($/CWT) — PA BASIS & 2016-19 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
WRSN PA 099 103 095 079 060 079 117 062 153 229 182 158
pice 'AVG 1.25 1.31 1.15 0.67 0.74 1.38 0.85 1.67 2.55 2.15 1.66 1.45
over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 JULY-20 AUG-20 SEP-20 O0CT-20 NOV-20 DEC-20 JAN-21 FEB-21 *MAR-21
Cost 10.72 10.06 915 6.03 537 9.99 1241 1083 940 1113 1187 878 714 6.22 *6.46 1
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW " Nov-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUN-20 JUL-20 AUG-20 SEP-20 OCT-20 *NOV-20 *DEC-20 *JAN-21 *FEB-21
payment 1529 1494 1386 13.18 1223 877 8.06 1259 15.04 1343 1233 1444 *1547 *12.51 *11.08 *10.65 i
triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
1376 1378 1310 1220 1124 827 679 944 1267 1110 1091 1131 *2.36 *10.53 *10.06 *957 Ll
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
19.250.22 19.750.70 19.750.86 19.751.06 19.751.19 19.50 1.22 19.00 1.18 18.50 1.19 18.00 1.16 18.00 1.24 18.00 1.19 18.00 1.29
MAY-21 SEP-21 DEC-21 MAR-22 Example JUL-21 OCT-21 DEC-21 MAR-22
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
6.953150 7.103260 7.103360 7.403160 Price/Premium 395 3340 390 3230 390 3530 390 32.75
i 7950370 8.900830 9.000070 8.70 14.10 490 0255 540 0315 560 03.35 600 04.60
CORN FUTURES ($/BU)
MAY-21 JUL-21  SEP-21 DEC-21 MAR-22 MAY-22 JUL-22 SEP-22 DEC-22 MAR-23 MAY-23 JUL-23 REND
7.532 7.084 6.310 6.046 6.084 6.096 6.084 5.454 5.196 5.252 5.260 5.270 il
WEEKAGO
6.862 6.440 5.714 5464 5522 5566 5582 5.082 4874 4942 4966 4.990
SOYMEAL FUTURES ($/TON)
A | MAY-21 JUL-21 AUG-21 SEP-21  O0CT-21 DEC-21 JAN-22 MAR-22 MAY-22 JUL-22  AUG-22 SEP-22 REND
5‘ 424.3 4244 4191 4129 4055 4049 4019 3935 389.6 3856 379.2 370.2 il
WEEKAGO
4213 4218 409.9 4027 4017 3987 3912 389.0 389.2 3852 377.2 367.7
*=\Eyw PAMILK MARGIN & IOFC-LATEST PSU VALUES - *FEB. 2021 CME DAIRY CASH-SETTLED FUTURES ($/LB) 05/05/21 SPOT CASH TREND
FEED COST 10FC ($/COW  PA MILK MARGIN MAY JUN JUL AUG SEP OCT NOV 05/05/21
FEED = ($/CWT milk) @ 75 Ibs milk) ($/CWT milk) NFDM 1.262 1.347 1.380 1.392 1.397 1.400 1.407 11 1.3575 11
$CWT. +reg (estimateq) *8.2711 *718 11 *9.57 |1 WHEY 0657 0688 0.670 0.635 0.600 0.585 0525 !l 0.6475 1l
10FC = *PREVMO *8.15 *7'55 *10'53 BUTTER 1.760 1.765 1796 1.812 1.839 1.845 1.855 ll  1.7350 ll
$/COW YRAGO 720 915 1220 CHEESE 1.835 1.881 1.907 1.923 1.918 1.923 1.906 11 See Below

CME SPOT CHEESE: BARRELS 1.8450 / 40 LB BLOCKS 1.8025 1T /NC

**USDA JAN-21 NEW *
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‘Wi $17.50 4.10 $17.27
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*=New ANNOUNCED FEDERAL ORDER PRICES ($/cw1)
*CL IVTT *ALL-MILK-U.S *ALL-MILK-PA
*17.10maY) *15.56(aPR) *17.67(APR) *15.42(aPR) *17.40MAR) TT *17.90MAR) TT

CURRENT FEDERAL ORDER VALUES ($/LB) * = * NEW
WEIGHTED AVG. 4-WK APR. 1-30, 2021 APR. 2021
PRODUCT VALUE MAKEALLOW NET COMPONENTS

f,igz;gzz; iégg MONTHAGO 4.05F 4.03F *CHEESE 1.7106 0.2003 1.5103 1T *PROT 2.8136 11
N 31720400 1672 15.51 15.07 1615 1418  17.10 17.40 “BUTTER 17814 01715  1.6080 T1 ECCATRERIEE 11
(L, $1870410 $16.74 YEAR AGO NFDM 1.1680 0.1678 1.0002 1T *N.FAT 0.9902 11
Y $17.10 409 $162¢ 1) g5 13.87 13.07 1140  17.90 18.90 *DRYWHEY0.6135 0.1991  0.4144 1T *OTHER 0.4268 11

[*PAeast$17.30 4.08

'WAIOR $18.30 4.19 $16.12
[*U.S. $17.50 4.10
MO N/A N/A
*PAwestern PA only
[*CA $18.40 4.02

16.06

16.04

16.12 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. April 28, 2021 sale New Holland, PA)
1606 COWS: Fresh Bred Springing HEIFERS: Bred Beef x (bred) Springing Open: 300-600 Ibs Beef X 600-900 Ibs 900-1000 Ibs BULLS(1100-1300 Ib)

X $17.00 4.36 $15.44 1110 N/A 825LTD 925 900 1100 375 300 650 N/A 1200
41950 506 1503 MONTH AGO COMPARISON
NM $15.20 3.97 $14.30 1075 800 1200 750 N/A 825 350 N/A 400 N/A 990
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWTLIVEWEIGHT) CURRENT BeefX WEEKAGO YRAGO
averages do PA Auction Markets Apr. 29-May 4, 2021 Choice & Prime 1250-1550 Ibs light test 92.10 91.00 Noreport 1T
overond g”""_ MA\:L‘_E’ cogvs (i/ cwr ';"EWE'G”I BULL CALVES: No. 1 & 2, 90-130 Ibs 180.00 26500 210.00  Norepor L
‘common’ remium e reakers oners ean
70-85 Ibs 145.00 N/A 190.00 Noreport 1
N/A 73.2511 705011 59.8511 Sk
/}gelg% € e WEEK AGO =-remmmemmecanmneenes brought to you by:
N/A 72.50 69.50 58.50 s R0 7 e
dressing SEALE gycerer NN S ]I]NE ennsylvania
---------------------------- L %@j DalryEXCELLENCE l__Ell i -\ DpEPARTMENTyOFAGRICULTURE
Sale not reported by USDA due to COVID shut down o i




