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It's May: In between raindrops, it’s high time to spread manure,
make hay and get corn planted. For the casual observer, it looks like
the farm comes alive in spring. Milk prices, meanwhile, are acting like
they don’t want to miss out on the springtime excitement with third
quarter Class III finding support above $19.50 per hundredweight to
start the last week of May. July through September Class IV prices,
meanwhile, are livening up with prices pushing above $19.00.

The recent strength has caught many industry observers (in-
cluding this one) a bit by surprise. Leading into the year, the writ-
ing for lower prices seemed to be on the wall. U.S. milk production
was seeing some modest turnaround, domestic demand was con-
tinuing to struggle, and new and notable cheese plant capacity
investments were starting to roll -- all factors that seemed likely to
put the Class III price on its heels. Tariff announcements and trade
war escalation with China only added to the uncertainty, partic-
ularly as it relates to the whey market. The market, however, has
proven more resilient, and exports are a big piece of that. Compet-
itive U.S. cheese prices leading into 2025 helped exporters move
record volumes of cheese in the first quarter. And a sustained, com-
petitive gap reportedly filled the second quarter pipeline. That’s ul-
timately lending the market a supportive hand, anddepending on
bookings for the coming months, they could continue to provide a
floor under prices.

Another supportive factor: less cheese availability. Reports sug-
gest that new sizable cheese production facilities have yet to build
a head of steam. And even with milk output growth in places like
the Southwest, there may not be as much supply to go around as
needed. Altogether, that’s left buyers — who were expecting a flood
of cheese by mid-year — shorthanded. From a Class III perspective,
at some point, these cheese plant chickens are going to come
home to roost. Plants will get the milk they need and work out
the start-up kinks well enough where the market could find itself
overwhelmed with the supply coming out of these new facilities.
It’s tough to know when, but in an environment with persistent
weak domestic demand, the market will be increasingly reliant
on pushing big volumes of exports to keep the market in balance.

Prices change daily. This market information is an example for educational purposes.

The market data shown below are compiled weekly by Farmshine, via CME & USDA reports.

A A )
ep ere oted
And with U.S. cheese pric- By KATHLEEN WOLFLEY
es at the high end of the | .z Ever.Ag -
recent range, second-half U@ kwolfley@ever.ag
price competitiveness into ——

battleground export regions like Japan and South
Korea is a little less clear.

Cheese is not the only product finding a little springtime levity.
After spending 12 weeks trading in a 13-cent range between mid-
$2.20 and mid-$2.30 per pound, the CME spot butter market shot
up above $2.50 — the highest price levels since January. The recent
support in butter seems to come down to export opportunities. The
U.S. market has been trading at a $1.00 per pound or greater dis-
count to international prices for the better part of eight months.
And though U.S. products are not the preferred source of fat globally
because we make 80% salted butter rather than the 82% unsalt-
ed international standard, exporters seem to have crossed those
hurdles. March export figures showed an impressive 171% jump
in outbound volume year-over-year to 14 million pounds. A weak-
er-than-average inventory build from March to April suggests plen-
ty of volume likely moved out of the U.S. over the past month. Com-
bined with a bit peppier nonfat dry milk price, Class IV values into
the third quarter perked up to the highest levels since late February.

As we look ahead to the third quarter, producers are well po-
sitioned to protect against downside risk while leaving upside
opportunities open. Using tools like the Dairy Revenue Protection
insurance program, for less than 25 cents per hundredweight, pro-
ducers can protect above $18.75 per hundredweight Class III trig-
ger prices (at 95% of CME futures) and nearly $18.80 floors on Class

IV for about a dime.

The risk of loss trading commodity futures and options can be substantial. Investors should
carefully consider the inherent risks in light of their financial condition. The information con-
tained herein has been obtained from sources to be reliable, however, no independent verification
has been made. The information contained herein is strictly the opinion of its author and not
necessarily of Ever.Ag and is intended to be a solicitation. Past performance is not indicative of
future results.

Kathleen Wolfley is a registered Associated Person with Ever.Ag, a registered Introducing Bro-
ker: Kathleen Wolfley is also a licensed insurance agent in the following states: CO, CT, IA, ID, IL, IN,
KS, LA, MA, MD, ME, MI, MN, MO, NC, ND, NH, NJ, NY, OH, OR, PA, SD, TN, TX, UT, VA, VT, WA, WI,
WV, with Ever.Ag Insurance Services, a licensed insurance agency (CA #0M53932). This agency is
an equal opportunity employer.

CME DAILY FUTURES & OPTIONS TRADING — MAY 28, 2025 AT THE CLOSE

MAY-25 JUN-25 JUL-25 AUG-25 SEP-25 OCT-25

CLASS Il MILK FUTURES ($/CWT) vs. wk ago: May25 firm; Jun25 dn $0.25; Jul-Aug25 up $0.40; rest of board up $0.10-0.35.
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CLASS IV MILK FUTURES ($/CWT) vs. wk ago: May25 firm; June25 up $0.75; Jul-Nov25 up $1-1.50; Dec25-Mar26 up $0.40-0.70; Apr26 up $0.20. 12-Month Avg. 19.75 1T
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MILK BASIS (MAILBOX minus CLASS 3 $/CWT) 2018-23 AVG FOR NORTHEAST & MIDEAST STATES OF PA, NY, NEW ENGL.,0H vs. NAT'L AVERAGE - YOUR INDIVIDUAL BASIS WILL VARY

Mailbox 18.5218.15 18.68 18.38 18.6518.35 18.6218.41 19.2718.75 20.20 19.76 20.58 20.17 20.2519.64 19.2218.75 18.82 18.25
17.3317.33 18.1616.16 18.1618.16 17.5917.59 17.6017.60 18.7218.72 19.0719.07 17.3017.30 16.8116.81 16.0316.03 16.98 16.98 17.3117.31
1.48 1.04

Class Il

BASIS 119 082 052 022 049 019 1.03 0.82° 1.67 1.15

18.96 18.48 18.64 18.27

151 110 295 234 241 1.94 279 222 1.98 150 1.33 0.96

CORN FUTURES ($/BU)

JuL-25
4510 4.296 4.434
SOYMEAL FUTURES ($/TON)
JuL-25

293.7 297.6 300.8

254.85 22450 205.02 220.17 175.00 211.69 185.21

SEP-25 DEC-25 MAR-26 MAY-26 JUL-26 SEP-26 DEC-26 MAR-27 MAY-27
4582 4.674 4.726 4.600 4.622 4.752 4.812 4.842 4.590 4.602
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AUG-25 SEP-25 O0CT-25 DEC-25 JAN-26 MAR-26 MAY-26 JUL-26 AUG-26 SEP-26 OCT-26 DEC-26 REND

302.7 307.2 309.8 312.8 316.0 321.9 322.0 320.9 318.2 N/A
U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report

JAN-24 FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 SEP-24 OCT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 *APR-25
196.44 199.57 206.63 192.20 184.82 184.49 189.60 195.30

H

195.50 11

DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)
DMC NOV-23 DEC-23 JAN-24 FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 SEP-24 0CT-24 NOV-24 DEC-24 JAN-25 FEB-25 *MAR-25

958 844 848 944 965 960 1052 11.66 1233 13.72 1557 1547 1429 13.38 13.85 13.12 *11.55 Ul
ALLMILK 21.70  20.60 2040 2060  20.70 2050 2200 2280 2280 2360 2550 2520 2420 2330 2410 2360  *2200 I
FEED$ 1242 1246 1162 1116 1105 10.90 1148 1114 1047 988 993  10.03 9.91 992 1025 1048  *1045 ll
DAIRY COMMODITIES - GLOBAL BIWEEKLY Internet Auction ($/LB) 05/20/25 |U.S.CMESPOTDAILY ($/LB)05/28/25 | U.S.WEEKLY USDA NDPSR ($/LB) WK ENDING 05/24,/25*
Weighted Avg. 1 to 6 mo. FORWARD CONTRACTS per metric ton converted to $/LB Prev.4 daylds Spotprice WeeklyAvg | FMMOPROD MIL.LBS WTEDAVGS *U.S. Weekly NDPSR is
NEXT GDTAUCTION 06/03/25 SKIM POWDER (SMP) 1.2781 1 0.7% |NFDM 17 1.28507T 1.27757 71 NFDM 21.5 1.201317 averaged for the Month &
ALL-PRODUCT INDEX 2.08211! 0.9% BUTTER 3.548511 1.5% |BUTTER 58 2.52507T 2.52251T | BUTTER 3.0 2.359011 usedin FMMO formulas.
MILKFAT (AMF) 3.29991T 0.9% CHEDDAR(BULK) 2.2717!1 9.2%|CHEDDAR-40 29 1.95007T 1.93507T | CHEESE-40 11.9 1.82961T *NEW' USDA*JAN 25°)
BUTTERMILKPOWDER ~ N/A MOZZARELLA Guug  2.172411 0.7% |CHEDDAR-50014 1.865011 1.86501T | CHEESE-500 14.4 1.831417 «, ALLMILKBF
LACTOSE 0.63431113.2% WHOLEPOWDER (WMP)1.9655 1. 1.0% | DRY WHEY 7 0.57007T 0.5625TT | DRYWHEY 5.1 0.5223711 ;E gg.gg :.?g gg.gg

ANNOUNCED FEDERAL ORDER PRICES ($/cWT) NASS ALL-MILK CURRENT FEDERAL ORDER VALUES ($/1B) * = *NEW ot ggigg ﬁg gﬁigg
*CL | ADVL CLISKIMIL CL L CL Ml CL VML ALL-MILK-US ALL-MILK-PA ~WEIGHTED AVG. 4-WK APR 1-26, 2025 APRIL 2025 NY' $2500 445 524.34
*17.26(uN) *8.55WUN) 19.22(APR) 17.48(APR) 17.92(APR) 22.00(MAR) ! 22.90(MAR) 1L PRODUCT  VALUE MAKEALLOW NET COMPONENTS MO NA NIA $24.29
*CL | Skim ESL Adj, +1.38 *NEW RULE 4.36F 4.35F CHEESE 1.7361 0.2003 1.5358 !l PROT 2.16821! - %‘3"38 461 31‘33
MONTHAGO BUTTER 23520 0.1715 2.1805 1T B.FAT 2.64061T paeast $24.70 439 $23.98
18.37 245 2012 1862 1821 2380s4% 243043 \epm 14773 01678 1.0095 Ll N.FAT 0.9994ll N $2510435 2388
18.46 8.29 2123 1550 2011 20.70426r  21.70419F DRYWHEY 0.4988 0.1991 0.2997 1l OTHER 0.30871l SD $2440478 NiA~
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report ‘;‘ﬂwes‘eﬁfgm“-“:" %ggg
MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 SEP-24 OCT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 *APR-25 CA $22.70'4.37 $23.52
N/A N/A 2115 2016 N/A N/A 2800 N/A 2250 N/A N/A  $2921(ltd) N/A N/A H'IS' 24.10 4.46 $23.51
| ® U.S. AVG. MILKING COWS per head as reported by USDA Monthly National Dairy Comprehensive Report W B R
| 4 N/A N/A 2120 2254 1624 N/A N/A 2800 2489 N/A N/A N/A N/A N/A TX $24.60 4.68 $22.78
CATTLE - DAIRY PURPOSES($/HD) USDA and other East and Midwest auction reports combined 4-week rolling average as of MAY 9, 2025 Wik $24.00 455 $21.78
*MILK COWS (NASS) U.S. Avg. | FRESH HEIFERS: Springing Bred  Beefx OPEN: 300-600 Ibs BeefX 600-900Ibs BeefX 900-1100 Ibs BULLS(800-1300lbs)
*$2870 MAR-25 11 $2660 JAN-25 3100 3400 2900 3000 1600 N/A 1900 N/A 2200 1800
, YEAR AGO
oo o 182120 MAR-24 _ $1890 JAN-24| 2550 2275 1950 2600 800 N/A 1000 N/A 1500 1200
mfﬁgjﬁd? PA Auction Markets May 22-27, 2025 FED STEERS ($/CWT LIVEWEIGHT) Holstein  Beef-X-Dai WK AGO YR AGO
Y ’ olstein eer-A-Dairy
Pl b CULL %Rt'(n %owf (/CATLVEWEIGHT ~ Choice & Prime 1250-1550 Ib 180601l NoTest 19000 21935  N/A 186.75
remium White  Breakers Boners — Lean  gyj; cAlVES: No.1&2,90-130 bs  900.001T 1275.001T 885.00 122500  600.00 975.00
Average  NIA 158.2511 148.2511 140.0011 g/t fiveweight) 70-851bs 1050.0010 1450.001) 1075.00 1625001 600.00 1080.00
fohigh — —=---eeemeeemeeeeeeeeee e WEEK AGO
dressing  N/A 156.25 14850  141.60 brought fo you by:
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J;i§( ennsylvania
N/A 13860 127.60  120.00 DairyexceLLENCE el




