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Global Milk Supply: Over the last couple decades, our world seems to
have gotten a lot smaller. Technological advancements in communications
and transportation have brought the world closer together in many ways.
I am sure not everyone reading this has a smartphone, but I am positive
that more people do than do not. When I first moved to Pennsylvania from
North Carolina in December of 2018, I moved here by myself while my wife
and kids stayed in North Carolina to finish the school year. They finally
moved here in July 2019. It was a tough eight months for us all. However,
one thing made it more tolerable. I was able to video call my family every
day to talk to them and see their smiling faces. Even though we were sep-
arated by 400 miles for a brief period, we were able to feel closer because
of being able to see each other virtually. I use that same technology to talk
to my parents and brother in North Carolina, and my sister who lives in
Germany.

The technologies that have improved and sped up transportation have
allowed for goods to travel much further distances and arrive much more
quickly than ever before. As a result of this “smaller” world, the U.S. econo-
my is not reliant only upon itself. As was emphasized over the last year, our
economy is tied to the world economy. This provides both opportunities
and challenges, and we must be able to adapt to be successful. Over the last
20 years, U.S. dairy has become a major player in the world market. How-
ever, there certainly have been some glitches along the way and problems
will arise again in the future.

The ability of the U.S. to compete on the world market is driven partly
by what milk production is doing in other parts of the world. Right now,
milk production in three of the largest exporting countries is growing
or improving. U.S. milk production has grown year-over-year (YOY) each
month this year and represents a 2.2% increase through April compared

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports
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the Southern Hemisphere, but
March season-to-date totals
show that their milk production
is up 2.1% over last year. They have already set a new season milk produc-
tion record of 43.8 billion pounds. This does not seem like much when you
compare that to the U.S. annual milk production of 223 billion pounds in
2020, but there is one key difference between the U.S. and New Zealand:
they export 90% (about 39 million pounds) of their total production com-
pared to about 16% (36 billion pounds) of U.S. milk production exported.

March milk production in the European Union (EU) was down compared
to last year but is improving. January EU milk production declined 0.7%
compared to last January, but only declined 0.6% in February. EU milk pro-
duction through the first quarter 2021 is basically flat at -0.2% compared
to first quarter 2020. Continued improvement is expected. In general, U.S.
dairy product prices remain below international prices. However, if milk
production continues to grow, it will put downward pressure on interna-
tional prices and those prices will likely become more competitive with
U.S. prices.

The April Dairy Margin Coverage (DMC) margin was announced as $6.94
per cwt. This is $0.48 higher than March. The U.S. all-milk price increased
$1.00 per cwt to $18.40 compared to March, overcoming increased corn,
soybean, and alfalfa hay prices that totaled $11.46 per cwt. The DMC feed
cost increased $0.52 per cwt compared to March. The April DMC margin
triggers an indemnity payment at the $7.00 and higher DMC margin cov-
erages. The April payment at the maximum $9.50 margin coverage is $2.56
per cwt or about $1,900 per 1 million pounds of production history en-
rolled up to the 5-million-pound cap.
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CME DAILY FUTURES & OPTIONS TRADING — JUNE 2, 2021 AT THE CLOSE

JUN-21 JUL-21 AUG-21 SEP-21 O0CT-21 NOV-21 DEC-21 JAN-22 FEB-22 MAR-22 APR-22 MAY-22 REND
CLASS Il MILK FUTURES ($/CWT) vs. week ago: $0.30-0.60 lower Jun-Nov, steady to 10 cents lower Dec-May 12-Month Avg. 18.1611
17.32 17.89 18.34 18.78 1890 18.83  18.55 1797 1790 1785 1780 17.83 MIXED
Avera =e CLASS IV MILK FUTURES ($/CWT) vs. week ago: Mostly steady to a nickel lower, except Oct. 10 cents higher 12-Month Avg. 17.5311
basis?or 16.65 16.88 17.25 1745 17.62 17.70 17.70 17.80 1780 17.82 1782 17.82 H
[ ——— HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED---+-----mmerecemeeees
Eastand 19.96 04/21 20.02 04/21 20.08 05/21 20.04 0521 19.97 05/21 19.66 05/21 19.2905/21 18.95 05/21 18.42 04/21 18.21 05/21 18.16 0521 18.21 05/21
Mid-East 14.52 03/20 14.31 03/20 14.50 03/20 14.50 03/20 14.50 03/20 14.2103/20 14.1903/20 14.50 03/20 14.25 03/20 14.70 03/20 14.85 03/20 14.7503/20
“ MILK BASIS ($/CWT) — PA BASIS & 2016-19 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
WRSN PA 099 103 095 079 060 079 117 062 153 229 182 158
Pice "AVG 1.25 1.31 1.15 0.67 0.74 1.38 0.85 1.67 2.55 2.15 1.66 1.45
over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 JULY-20 AUG-20 SEP-20 O0CT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 *APR-21
Cost 10.06 915 6.03 537 9.99 1241 1083 940 1113 1187 878 714 6.22 646 *6.94 il
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW " jAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUN-20 JUL-20 AUG-20 SEP-20 OCT-20 NOV-20 DEC-20 *JAN-21 *FEB-21 *MAR-21 APR-21
payment ~ 13.86 1318 1223 877 806 1259 1504 1343 1233 1444 1547 1251 *1.25 *10.51 *10.66 *11.25 il
triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
1310 1220 11.24 827 6.79 944 1267 1110 1091 11.31 1236 1053 *8.56 *8.15 *9.24 *10.35 1T
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
17.250.14 17.750.55 18.50 0.86 18.750.90 19.001.10 18.751.07 18.50 1.14 18.00 1.16 18.00 1.19 17.751.11 17.75 1.16 17.751.16
SEP-21 DEC-21 MAR-22 JUL-22 Example JUL-21 OCT-21 DEC-21 MAR-22
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
& 5.6039.70 5.703560 6.202840 6.103530 Price / Premium 350 3500 350 39.15 360 36.05 360 33.05
i 7900460 7500810 7.7009.10 7.7011.20 410 02.95 490 0255 500 03.05 480 04.80
CORN FUTURES ($/BU)
JUL-21 SEP-21 DEC-21 MAR-22  MAY-22 JUL-22 SEP-22 DEC-22 MAR-23 MAY-23  JUL-23 SEP-23 REND
6.750 5.932 5.726 5.792 5824 5.822 5170 4.970 5.030 5.056 5.070 4.620 il
WEEKAGO
6.244 5472 5.206 5.272 5.300 5.296 4.862 4.732 4.800 4.812 4.842 4.392
SOYMEAL FUTURES ($/TON)
2 ¥ JUL-21 AUG-21 SEP-21 O0CT-21 DEC-21  JAN-22 MAR-22 MAY-22 JUL-22 AUG-22 SEP-22 0CT-22 REND
5\ 3940 3953 3949 3921 393.2 3921 386.0 384.2 3849 380.4 373.9 363.5 m
WEEK AGO
383.8 3846 384.6 3828 3843 3830 3764 3744 3758 3708 364.0 353.3

*=nEw PAMILK MARGIN & IOFC-LATEST PSU VALUES - *APR. 2021

CME DAIRY CASH-SETTLED FUTURES ($/LB) 06/02/21

SPOT CASH TREND

FEED COST 10FC ($/COW  PA MILK MARGIN JUN JUL AUG SEP OCT NOV DEC 06/02/21
FEED = ($/CWT milk) @ 75 Ibs milk) ($/CWT milk) NFDM 1.280 1.295 1.325 1.342 1.355 1.372 1.365 1l 1.2950 11
SICWT.  « . * p WHEY 0646 0632 0607 0590 0570 0550 0530 Ll 0.6025 Il
1OFC = *éggve;zga'ed) *%Z;‘:;TT ,%;;TT 13245ﬁ BUTTER 1.825 1.857 1.885 1.890 1.904 1.910 1.910 1T 1.8050 11
SCOW YR A 7 b 57 CHEESE 1653 1718 1781 1835 1.861 1.865 1.846 Il  See Below
GO 03 6.20 8. CME SPOT CHEESE: BARRELS 1.5900 / 40 LB BLOCKS 1.5050 !l /1l
| Aiiwix B wsisoc *=NEW ANNOUNCED FEDERAL ORDER PRICES (s/cwn) CURRENT FEDERAL ORDER VALUES (5,/LB) * = *NEW
ik $1030 431 31772 *CL | ADVIT CLIITT  CL IITT  CL IVTT *ALL-MILK-U.S *ALL-MILK-PA | WEIGHTED AVG. 4-WK APR. 1-30, 2021 APR. 2021
:‘N'!'NGEH:S% i1 Siris *18.29uuN)  15.56(apr) 17.67(aPR) 15.42(aPR) *18.40(aPR)TT *18.40(aPR) 11| PRODUCT  VALUE MAKEALLOW NET COMPONENTS
5 DO i MONTHAGO 3.99F 395F CHEESE 17106 0.2003 1.5103 1T PROT 2.8136 11
N 31720 400 s1a72  17.10 1507 1615 1418  17.40 1790  [BUTTER 1.7814 01715 1.6099 TT B.FAT 1.9496 T
T, IRIAND il YEAR AGO NFDM  1.1680 0.1678 1.0002 TT N.FAT 0.9902 1T
B 1142 13.87 13.07 11.40 14.40 15.30 DRYWHEY 0.6135 0.1991 0.4144 11 OTHER 0.4268 Tt

'WAIOR $18.30 4.19 $16.12
[*U.S. $17.50 4.10
MO N/A N/A
*PAwestern PA only
[*CA $18.40 4.02

lo0e COWS: Fresh Bred Springing HEIFERS: Bred Beefx
16.04

16.12 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. May 19, 2021 sale New Holland, PA)
Springing  Open: 300-600 Ibs Beef X 600-900 Ibs 900-1000 Ibs BULLS(1100-1300 Ib)

X $17.00 4.36 $15.44 1115 950 1125 975 9351td 1050 475 N/A 685 N/A 1150
41950 506 1503 MONTH AGO COMPARISON
NM $15.20 3.97 $14.30 985 900 900 875 550 910 450 550 650 N/A 1000
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT)  CURRENT BeefX WEEKAGO YRAGO
averages do PA Auction Markets May 27-June1, 2021 Choice & Prime 1250-1550 Ibs light test 88.00 90.00 Noreport L1
Py g”""_ MA\:L‘_E’ cogvs (i/ cwr ';"EWE'G”I BULL CALVES: No. 1 & 2, 90-130 Ibs 120.00 250.00  140.00  Norepor L
‘common’ remium e reakers oners ean
70-85 Ibs 110.00 250.00  85.00 Noreport 1
N/A 71.5040  67.5011 51.251l Sk
/}gel% € e WEEK AGO =-rememmmememmememnn brought to you by:
N/A 76.25 71.35 5450 — A
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Sale not reported by USDA due to COVID shut down o ’




