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Market commentary: U.S. dairy prices looked very different
in the first half of 2026 than market analysts expected at the start
of the year. Class IV values, in particular, outperformed expec-
tations as supply constraints in the nonfat dry milk market and
healthy export demand pushed prices higher. But over the past
30 days, dairy pricing has shifted once again. Since the beginning
of June, third quarter Class III futures dropped roughly a dollar to
$16.50 per hundredweight, while Q3 Class IV prices fell about $2
to around $18.50. What’s driving the reversal in market direction?

Let’s dig into the Class IV market. In early June, CME nonfat dry
milk prices sat just off record highs at around $2.15 per pound. To-
day, prices are trading closer to $1.60 as the supply constraints that
defined much of the first half—due in part to a major recall—have
eased. Product is increasingly available, buyers appear to be wait-
ing for lower prices and international markets are sourcing cheap-
er product elsewhere, leaving the U.S. NDM market searching for
a landing spot. Expect continued noise through the second half of
the year as the NDM market repositions.

Butter prices have also moved lower in recent weeks. Reports
suggest persistent heavy supply continues to pressure prices de-
spite seemingly healthy domestic demand and solid export activ-
ity. Butter may see some seasonal push heading into the holidays,
but abundant supply could limit meaningful upside.

The cheese and Class III market is similarly struggling to get up
off the mat. CME spot blocks now sit in the mid-$1.40 per pound
range, weighed down by lackluster domestic demand, falling Eu-
ropean cheese prices and ample fresh cheese supply. Domestic
demand has failed to gain sustained traction so far in 2026, with
retail sales mostly flat in the first half of the year. Food service
traffic started on firmer footing, but rising gas prices appear to
have dampened foot traffic, with data pointing to nine consecutive
weeks of declines. Will falling gas prices help boost demand?

Weaker domestic demand puts more pressure on exports to
keep product moving. For the most part, they’re doing the work.
April export sales hit another record high, and U.S. prices remain
competitive for now, but EU supply is increasing and prices are

moving lower. Those falling European cheese values could cap U.S.

Prices change daily. This market information is an example for educational purposes. The market
data shown below are piled weekly by Far ine, via CME & USDA reports.
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Today, abundant fresh cheese supply continues to

weigh on the market, but like every summer, there’s

always the possibility that sustained heat could tighten up avail-
ability. For now, though, so long as cheese supply continues to out-
pace demand growth, the market may struggle to build sustained
upward momentum.

The whey market is a bright spot. High protein whey demand
remains hot, keeping solids moving up the value chain and lim-
iting supply of dry sweet whey. Barring a notable shift in supply
availability or pushback in demand, the whey market may hold
near current levels in the 65- to-70-cent range.

Dairy farm margins on paper still appear relatively healthy to-
day. Milk prices have taken a notable step lower, weaker corn and
soybean prices and near-record cattle prices continue to support
producer economics, but the past six months of significant vola-
tility—particularly in dairy markets—offer a good reminder for
why producers should maximize margin opportunities when and
where they can. Several programs can help limit downside risk.
Dairy Revenue Protection and Livestock Gross Margin—Dairy can
set floors under producer milk prices while leaving higher prices
on the table. Livestock protection programs can also help limit
downside risk to day-old beef x dairy calf and cull cow values. Fi-
nally, producers can work with feed suppliers and brokers to take
advantage of lower feed values. Markets remain unpredictable, es-
pecially in an increasingly global environment. Don’t lose sight of
opportunities to protect your business.

The risk of loss trading commodity futures and options can be substantial. Investors
should carefully consider the inherent risks in light of their financial condition. The informa-
tion contained herein has been obtained from sources to be reliable, however, no independent
verification has been made. The information contained herein is strictly the opinion of its
author and not necessarily of Ever.Ag and is intended to be a solicitation. Past performance
is not indicative of future results.

Kathleen Wolfley is a registered Associated Person with Ever.Ag, a registered Introducing
Broker. Kathleen Wolfley is also a licensed insurance agent in the following states: CO, CT,
IA, ID, IL, IN, KS, LA, MA, MD, ME, MI, MN, MO, NC, ND, NH, NJ, NY, OH, OR, PA, SD, TN, TX,
UT, VA, VT, WA, WI, WV, with Ever.Ag Insurance Services, a licensed insurance agency (CA
#0M53932). This agency is an equal opportunity provider.

JUN-26 JUL-26 AUG-26 SEP-26 OCT-26 NOV-26

V& 1599 1556 1637 1707 1740 1765

20.88 1825 18.05 1885 18.20 19.03

Mailbox 18.68 18.35 18.65 16.35 18.62 18.41

CLASS IIl MILK FUTURES ($/CWT) vs. week ago: Jun26 weak; Jul26 down 25¢, rest of board up 5 to 20¢.

CLASS IV MILK FUTURES ($/CWT) vs. week ago: Jun26 up 5¢, Jul-Aug26 up 60¢ to $1.10, Sep-Dec26 up mostly $1.50; 2027 up 20 to 60¢.

CME DAILY FUTURES & OPTIONS TRADING — JUNE 30, 2026 AT THE CLOSE
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DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)
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