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Grain markets, August 2025: If you haven’t been paying
attention to the grain markets over the past few weeks, it’s time to
tune in. December corn prices are trading around $4 per bushel —
near life-of-contract lows — while soybean meal prices are still hang-
ing below $300 per ton. These lower grain futures are pushing 2025
and 2026 feed costs based on the Dairy Margin Coverage (DMC) cal-
culations down to the lowest levels since 2020. In an environment
where milk prices — Class III, in particular — are struggling to find
stronger footing, lower feed costs should help dairies maintain mar-
gin. In fact, DMC margin estimates for the remainder of 2025 and
2026, based on mid-August futures, point to better than $11 per
hundredweight margins. If realized, that would mark three consec-
utive years of $11+ margins and would almost certainly encourage
further milk supply expansion.

What’s putting all this pressure on grain prices? Outside of the
Northeast, the growing season has been pretty spectacular. Crops
went into the ground with few issues. Rains were timely. Heat hit
when it needed to. USDA’s crop condition ratings for both corn and
soybeans have been running well above the five-year average range
for most of the summer. While soybeans tend to be a crop of August,
general consensus suggests crops are in solid shape.

USDA's August WASDE estimates doubled down on that notion
— particularly for corn. Production estimates for the 2025/2026 corn
crop came in at 16.742 billion bushels — well above industry expec-
tations and, if realized, would be the largest U.S. crop on record. A
substantial jump in yield supported the upswing with USDA pre-
dicting corn yields at 188.8 bushels to the acre, up from 181.0 bush-
els in July and topping average industry estimates by more than
four bushels.

The August WASDE report was less enthusiastic about soybean
production with estimates falling below the range of industry esti-
mates. USDA’s August forecast pegged production at 4.292 billion
bushels, down from 4.335 billion bushels from the month before.
The decline was primarily the result of a 2.5-million-acre trim to
planted acre projections. While USDA’s latest estimates leaned a bit
more bullish, solid crush margins should keep processors buying

Prices change daily. This market information is an example for educational purposes.

The market data shown below are compiled weekly by Farmshine, via CME & USDA reports.
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Outside of supply dynam- ! <z
ics, political forces could cause some noise in the grain

markets ahead of harvest. Keep an eye on U.S.-China
relations, in particular. Will the U.S. push China to buy

more American ag products?

Locally, supply dynamics do not mirror the broader U.S. Planting
delays across much of the Northeast are creating some concerns
around regional supply availability and quality. Generally, we ex-
pect to see stronger basis this year on the back of lighter supply
combined with greater needs in New York from expanding dairy
demand. Ultimately, basis may remain strong until Midwest corn
starts to show up. We're less concerned about basis on proteins.
Recently, soybean meal has been the better buy as canola supply in
Canada has been snug ahead of harvest. At the same time, the re-
cent rally in soybean meal has put pressure on basis values. Looking
ahead, we expect that a solid canola crop out of Canada this fall will
keep basis under control.

It is important for producers in the Northeast to manage their
feed price risk to help protect margin and limit input volatility.
That’s especially true for corn this year as the growing season has
compromised crop quality. We expect that much of the corn crop
will be chopped for silage, potentially leaving little corn available
for combining. The current New York rail basis for whole corn at
local feed mills is running anywhere from $1.50 to $2.00 per bushel
over the CME board price. With the ensuing large new crop from the
Midwest, keep an eye on corn prices off the railroad to figure out
which direction prices may move.

Dairies should also be looking to manage futures price risk to take
advantage of some of the lowest feed values in some time. Call your
local feed broker to better understand market dynamics in your area
and what options are available to you to manage your feed risk.

The risk of loss trading commodity futures and options can be substantial. Investors
should carefully consider the inherent risks in light of their financial condition. The informa-
tion contained herein has been obtained from sources to be reliable, however, no independent
verification has been made. The information contained herein is strictly the opinion of oits
author and not necessarily of Ever.Ag and is intended to be a solicitation. Past performance
is not indicative of future results.
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BASIS 1.03 0.82° 1.67 115 1.48 1.04 151 1.10

CME DAILY FUTURES & OPTIONS TRADING — AUG. 20, 2025 AT THE CLOSE

FEB-26 MAR-26 APR-26 MAY-26 JUN-26 JUL-26 mida\y

CLASS Il MILK FUTURES ($/CWT) vs. wk ago: Aug-Sep25 firm to up 10¢, Oct-Dec25 weak to dn 10¢, Jan-26 up 6¢, Feb-Jul26 dn 5-15¢, but May up 5¢. 12-Month Avg. 18.02 1!

< 1741 1886 1825 1820 1820 1788 1776 17.83 17.89 1795 1795 18.08  MIXED
. CLASS IVMILK FUTURES ($/CWT) vs. wk ago: Aug25 firm, Sep25-Mar26 up 5 to 35¢, Apr-Jul26 down 5 to 35¢. 12-Month Avg. 18.73 1
w= 1854 1842 1856 1857 18.70 18.55 18.59  18.62 18.84 19.07 1912 19.20 MIXED

MILK BASIS (MAILBOX minus CLASS 3 $/CWT) 2018-23 AVG FOR NORTHEAST & MIDEAST STATES OF PA, NY, NEW ENGL.,0H vs. NAT'L AVERAGE - YOUR INDIVIDUAL BASIS WILL VARY
Mailbox 18.62 18.41 19.27 18.75 20.20 19.76 20.58 20.17 20.2519.64 19.2218.
17.59 17.59 17.60 17.60 18.7218.72 19.07 19.07 17.3017.30 16.8116.81 16.0316.03 16.98 16.98 17.3117.31 17.3317.33 18.1618.16 18.16 18.16
295 234 2.41 1.94

75 18.8218.25 18.9618.45 18.64 16.27 18.5218.15 18.68 16.38 18.6518.35

279 222 198 150 1.33 096 1.19 0.82 052 022 049 0.19

CORN FUTURES ($/BU)

22017 175.00 211.69 185.21

SEP-25 DEC-25 MAR-26 MAY-26 JUL-26 SEP-26 DEC-26 MAR-27 MAY-27

JUL-27 SEP-27 DEC-27 JUL-28 REND

3.800 4.040 4220 4.326 4.396 4.410 4.500 4.624 4.690 4.722 4.582 4.602 4.782 1

SOYMEAL FUTURES ($/TON)

SEP-25 OCT-25 DEC-25 JAN-26 MAR-26 MAY-26 JUL-26 AUG-26 SEP-26 OCT-26 DEC-26 JAN-27 MAR-27 [RINa
2920 2911 297.2 3009 3069 3122 316.8 318.2 3185 3171 319.8 320.8 322.2 1l

U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report
APR-24 MAY-24 JUN-24 JUL-24 AUG-24 SEP-24 OCT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 *JUL-25
196.44 199.57 206.63 192.20 184.82 184.49 189.60 195.30 195.50

187.01 188.00 *195.00 17

DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)
DMC FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 SEP-24 0CT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 *JUN-25

944 965 9.60 1052 11.66 1233 13.72 1557 1517 1429 1338 1385 1312 1155 1042 10.40 *11.10 11
ALLMILK 2060 2070 2050 2200 2280  22.80 2360 2550 2520 2420 2330 2410 2360 2200 2100 2130  *21.30 NC
FEEDS 1116 1105 1090 1148 1114 1047 988 993  10.03 9.91 992 1025 1048 1045 1058 1090  *10.20 !l
DAIRY COMMODITIES - GLOBAL BIWEEKLY Internet Auction ($/LB ) 08/19/25 |U.S.CMESPOTDAILY ($/LB)08/20/25 | U.S.WEEKLY USDA NDPSR ($/LB) WK ENDING 08/16/25*
Weighted Avg. 1 to 6 mo. FORWARD CONTRACTS per metric ton converted to $/LB Prev.5daylds Spotprice WeeklyAvg | FMMOPROD MIL.LBS WTEDAVGS *U.S. Weekly NDPSR is
NEXT GDTAUCTION 09,/02/25 SKIM POWDER (SMP) 1.2505 11 1.8% |NFDM 24 1.2575!1 1.264211 | NFOM 13.3 1.287811 averaged for the Month &
ALL-PRODUCT INDEX 2.2328 ! 0.3% BUTTER 3.241411 1.0% |BUTTER 16 2.29001T 2.31421T | BUTTER 1.7 2.495911 usedin FMMO formulas.
MILKFAT (AMF) 3.21147T 0.1% CHEDDAR(BULK) 2.0635!1 0.5% CHEDDAR-40 13 1.8675ll 1.84921l | CHEESE-40 11.9 1.7359TT new: USDA$/CWT APR-25
BUTTERMILK POWDER ~ N/A N/A MOZZARELLA@ug 2.01771l 2.7%|CHEDDAR-500 4 1.8100.l 1.8100ll | CHEESE-500 REPORTENDED . ALLMIK ?gzMAz'ﬁBz%X
LACTOSE N/A N/A WHOLEPOWDER (WMP)1.831271 0.3%|DRYWHEY 8 0.5675ll 0.5875.l [ DRYWHEY 4.8 0.58231T SE $25.00 3.99 $23.10
e — APP  $24.60 4.10 $21.97
ANNOUNCED FEDERAL ORDER PRICES ($/CWT) NASS ALL-MILK ($/cwT) CPRRENTFEDERALORDERVALUES($/LB)*=1NEW OH $2250 428 $21.70
*CL 1 ADVIL*CLISKIMTT CL Tt CL I CL IVTT ALLMILK-U.S ALLMILK-PA PR;";&TE&‘L":;‘: W':AJELLL%;OZ;HVALUE co:#z;glzvis N $2210434 S2148
*18.70(sep) *9.34ser)  19.31uuL) 17.320uL) 18.89wu) 21.30uN)NC 21.300un)NC (New Make Allow vs Ol IN  $22.50 4.21 $21.08
[“SEP. CL | Skim ESL Adj. +0.531. *NEW RULE 449F 4A4F CHEESE 1.76341l *(0.2519) 0.2003 1.5115!1 PROT 1.8730l! IL  $20.40 4.30 $20.71
MONTH AGO BUTTER 2.575311 *(0.2272) 0.1715 2.348111 B.FAT 2.843511 u'é s s
18.93 9.26 1843 1882 1830 213042¢F 2130416F nNppm 1278311 %(0.2393) 0.7678 1.03001T N.FAT 1.028611 MO [NA WA 52042
21.60 9.49 21.82 19.79 21.32 22.80 410  23.20 400F DRYWHEY 0.56701T *(0.2668) 0.7997 0.30021T OTHER 0.309211 PAW“‘G'“UP‘:;S"%G gg:gg
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report B HHB s e
JUN-24 JUL-24 AUG-24 SEP-24 OCT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 TX  $21.70 4.47 $19.93
2016 NA  NA 2800 NA 2250 NA  NA 2921(td) NA  NA 2650 NA NA 1A $2050447 $19.67
f 3 U.S. AVG. FRESH/MILKING COWS per head as reported by USDA Monthly National Dairy Comprehensive Report SD  $21.00 465 N/A
B 2254 1624 N/A N/A 2800 2489 N/A N/A N/A N/A N/A 3021 N/A 3010 D f; ggﬁf JéAﬂJ
CATTLE - DAIRY PURPOSES($/HD) USDA and other East and Midwest auction reports combined 4-week rolling average as of AUG. 19,2025  waor $21.55 4.38 $17.70
MILK COWS (NASS) U.S. Avg. |FRESH HEIFERS: Springing Bred  Beefx OPEN: 300-600 lbs BeefX 600-900Ibs BeefX 900-1100 Ibs BULLS(800-13000bs)
*63010 Q2-25 11 $2900Q1-25 | 3100 3300 2900 2900 1300 N/A 1700 N/A 1800 1800
YEAR AGO
aver’;’gcei w $2300 Q2-24  $2120Q1-24 | 2850 2450 1900 2200 900 1500 1550 N/A 1800 1600
notinclude PA Auction Markets Aug. 14-19, 2025 : Y _Dai
oreard CULL MARKET COWS (s/cwruveweia 0 STEERS B/ UETEISHD - KRRtein B A 93450 17024 187,35
common - premium White  Breakers Boners Lean oice & Frime p ) : : :
N/A 163.7511 157.101L 145.251 BULL CALVES: No. 1 & 2,90-130 Ibs  925.00NC  1300.001! 925.00 1385.00 550.00 900.00
Average ! L 2 ($/cwt liveweight) 70- 85Ibs 1000.00TT 1550.00!! 975.00 1605.00 575.00 1000.00
fohigh — ===============mmmeeeeeeee WEEKAGO
dressing  N/A 162.35 157.85 144.50 brought to you by
[ =/ = 1 Y 61§ S ——— CENTER FOR I .
J;i§( ennsylvania
N/A 14500 13875 12575 DairyExCELLENCE el




