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Fluid milk sales: The Coronavirus Pandemic certainly made its mark on
the U.S. dairy industry last year, and it continues to influence dairy markets
even now. The result of business shutdowns and stay-at-home requests by
local, state, and federal governments had mixed results on dairy sales. When
food service, a major user of cheese and butter products, was severely lim-
ited last year, overall sales of these products declined. However, with the
dramatic shift in food service sales to retail sales, all major dairy products,
including fluid milk, experienced periodic growth compared to 2019 in the
retail sector. Each August, the USDA releases a spreadsheet that lists fluid
milk sales data for the previous year by category back to 1975. That spread-
sheet was published this week, and overall, the results are encouraging for
at least 2020.

Annual fluid milk sales during 2020 totaled 46.356 billion pounds. This
was basically flat relative to 2019, down only 0.1% or 51 million pounds.
This slight decline represents the lowest decline since 2009 when fluid milk
sales were up by about 0.5%. Fluid milk sales from 2010 to 2019 averaged
a decline of 1.8% year-over-year (YOY). Unfortunately, since 2009, fluid milk
sales have dropped over 9 billion pounds. The 55.433 billion pounds of fluid
milk sold in 2009 represents the highest sales volume total since 1975.

The USDA spreadsheet separates fluid milk into eight categories: whole
milk, 2%, 1%, skim, flavored whole, flavored other than whole, buttermilk
and eggnog. Three categories experienced YOY growth that was nearly
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475 million pounds (-13%) to
3.068 billion pounds, butter-
milk dropped 25 million pounds
(-5.5%) to 420 million, and 1% milk sales dropped 258 million pounds (-4.3%)
to 5.808 billion pounds. I know everyone in the dairy industry would like to
see the dietary guidelines for schools changed to allow higher fat fluid milk
offerings. However, school milk is historically 6-8% of the fluid milk market
and most of the milk sold at schools is flavored milk that is mainly fat free
but perhaps 1% flavored in some cases. The rest of school milk sales are skim
or 1% white milk. It would be interesting to see these categories split out in
more detail. I would suspect that the absence of in-person school is a large
reason why those three categories performed so poorly last year.

Mark your calendar. On Tues., Sept. 14 from 12:30 — 1:30 p.m., the Center
for Dairy Excellence will be hosting a Dairy Industry Conference Call. We
will have panelists representing National Milk Producers Federation (NMPF)
and the USDA's Farm Service Agency (FSA) and Agricultural Marketing Ser-
vice (AMS) on the call to talk about the recent relief payments authorized
by the USDA as part of the Administration’s Pandemic Volatility Assistance
Program and recent changes to the Dairy Margin Coverage program. To join

zmyers@centerfordairy
excellence.org
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CME DAILY FUTURES & OPTIONS TRADING — SEPT. 3, 2021 AT THE CLOSE
SEP-21 OCT-21 NOV-21 DEC-21 JAN-22 FEB-22 MAR-22 APR-22 MAY-22 JUN-22 JUL-22 AUG-22 Rida\D
CLASS |1l MILK FUTURES ($/CWT) vs. wk ago: Sept. down $0.60, remainder 2021 $0.20-0.40 lower; 2022 mixed, far-offhigher ~ 12-Month Avg. 17.3311
16.73 16.84 1722 17.38 1721 1730 1735 1750 1755 17.60 17.59 17.66  mixep
Avera =e CLASS IV MILK FUTURES ($/CWT) vs. week ago: $0.15-0.50 higher across the board 12-Month Avg. 16.9311
basis ?or 16.21 16.37 16.76  16.88  17.00 17.00 17.09 1714 1720 1715 1715 17.20 STEADY
North-  =-=-=-=mmmemmmenmemes HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED-----------nermemmmen
East and 20.04 05/21 19.97 05/21 19.66 0521 19.2905/21 18.95 05/21 18.42 04/21 18.21 05/21 18.16 0521 18.2105/21 18.1905/21 18.2505/21 17.9505/21
Mid-East ~ 14.50 03/20 14.5003/20 14.2103/20 14.1903/20 14.50 03/20 14.25 03/20 14.70 03/20 14.85 03/20 14.7503/20 14.7103/20 14.62 03/20 14.69 03/20
—— MILK BASIS ($/CWT) — PA BASIS & 2016-19 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
-k PA 0.79 0.60 0.79 117 0.62 1.53 2.29 1.82 1.58 0.99 1.03 0.95
pice ‘NG 0.67 0.74 1.38 0.85 1.67 2.55 215 1.66 1.45 1.25 1.31 1.15
over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC MAY-20 JUNE-20 JULY-20 AUG-20 SEP-20 OCT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21 *JUL-21
Cost 537  9.99 1241 1083 940 1113 1187 878 714 6.22 646 694 6.89 6.24 *568 1l
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW " MaR-20 APR-20 MAY-20 JUN-20 JUL-20 AUG-20 SEP-20 OCT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21
payment 1223 877 806 1259 1504 1343 1233 1444 1547 1251 1125 1051 1066 11.31 *11.53 *0.77 1l

triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
124 827 6.79 944 1267 1110 1091 11.31 1236 10.53 8.56 8.15 937 *9.76 *020 1T
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
16.750.22 16.750.59 17.250.80 17.500.99 17.250.95 17.250.95 17.250.94 17.50 1.03 17.50 1.01 17.50 1.04 17.50 1.06 17.751.19

SEP-21 DEC-21 MAR-22 JUL-22 Example SEP-21  0CT-21 DEC-21 MAR-22
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
& 5153630 5.503160 5.604000 5.605140 Price /Premium 310 4235 315 3535 310 4370 310 46.30
i 5700400 7.0003.00 7.700360 8.3004.70 350 0355 350 07.20 375 0630 410 04.90
CORN FUTURES ($/BU)
SEP-21 DEC-21 MAR-22  MAY-22 JUL-22 SEP-22 DEC-22 MAR-23 MAY-23  JUL-23 SEP-23 DEC-23 REND
5154 5.226 5.316 5372 5376 5124 5.036 5104 5132 5142 4.852 4.736 il
WEEKAGO
5512 5516 5586 5630 5614 5284 5212 5280 5320 5342 4982 4.854
SOYMEAL FUTURES ($/TON)
A | SEP-21 O0CT-21  DEC-21 JAN-22 MAR-22 MAY-22 JUL-22 AUG-22 SEP-22 0CT-22 DEC-23 REND
5‘ 343.7 3408 3435 3447 347.2 350.0 352.8 352.5 350.4 346.1 3471 345.2 U
WEEKAGO
3523 350.1 3528 3532 3539 3557 3582 3569 353.0 346.6 347.0 344.6
*=nEyw PAMILK MARGIN & IOFC-LATEST PSU VALUES - *JUNE 2021 CME DAIRY CASH-SETTLED FUTURES ($/LB) 09/03/21  SPOT CASH TREND
FEED COST 10FC ($/COW  PA MILK MARGIN SEP OCT NOV DEC JAN FEB MAR 09/03/21
FEED = ($/CWT milk) @ 75 Ibs milk) ($/CWT milk) NFDM 1.282 1.308 1.330 1.342 1.345 1.348 1347 11 1.3325 11
$/CWT. *JUN (estimated) *8.9011 *7.6510 *10.2011 WHEY 0525 0484 0465 0.468 0461 0472 0477 1l 0.4850 1l
$COW YR AGO 7'25 9' 48 12 65 CHEESE 1.669 1.703 1.756 1.775 1.760 1.766 1.764 1l See Below

CME SPOT CHEESE: BARRELS 1.3800/ 40 LB BLOCKS 1.7100 1l /!l

CURRENT FEDERAL ORDER VALUES ($/LB) * = * NEW
WEIGHTED AVG. 4-WK AUG. 1 - 26,2021 *AUG. 2021
PRODUCT VALUE MAKEALLOW NET COMPONENTS

**USDA APR-21 NEW *
ALL-MILK BF *MAILBOX
"FL  $20.60 3.61 $19.42
"MN $20.00 4.26 $18.81
"WI $18.80 4.01 $18.44
*NENG $18.90 4.01 $18.18

*=New ANNOUNCED FEDERAL ORDER PRICES ($/cw1)
CL I ADVHL *cL il *CL il *CL IVIl *ALL-MILK-U.S *ALL-MILK-PA
16.90ser) *16.51(auc) *15.95(auc) *15.92(auc) *17.90un)11 *18.500un) 4L

Fhee $15:4 333 $1769 MONTHAGO 3845 381 *CHEESE 15680 0.2003 1.3977 I *PROT 2.4582 1l
5.‘212 §§§§§Z§ Ezgz 16.90 16.83 16.49 16.00 18.40 19.10 *BUTTER 1.6998 0.1715 1.5283 1l :B.FAT 1.8508 1l
IS B e dhs YEARAGO *NFDM  1.2660 0.1678 1.0982 1T *N.FAT 1.0872 Tt
ol i 1075 1327 19.77 1253 20.60 19.30  |'DRYWHEY 0.5617 0.1991 0.3626 !l *OTHER 0.3735 Il

*NY $18.30 3.98 $17.43
oo 41733 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. AUG. 25, 2021 sale New Holland, PA)

1540398 41730 COWS: Fresh Bred Springing HEIFERS: Bred Beefx Springing Open: 300-600 Ibs BeefX 600-900 Ibs 900-1000 Ibs BULLS(1100-1300 Ib)

B S G HE 900 875 950 700 N/A 925 325 300 575 725 1225
J;nggzg i.glzs mgg MONTH AGO COMPARISON
'NM $16.00 3.81 $15.15 1150 1015 930 875 N/A 960 Itd 340 N/A 600 910 1150
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT BeefX WEEKAGO YRAGO
averages do PA Auction Markets Aug. 26-31, 2021 Choice & Prime 1250-1550 Ibs light test 108.35 90.35 8500 U
Jowerend gu""_ MA\:L‘_E’ CO\éVS (i/ cewr ';"EWE'G”I BULL CALVES: No. 1 &2, 90-130 Ibs 92.00 250.00 8500 11000 11
‘common’  Premium e reakers oners ean
70-85 Ibs 75.00 275.00 75.00 95.00 11
N/A 71.10Nc 72,5071 62.2511
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