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Pricing rebounding, production wanes: Milk prices are start-
ing to rebound from the devastating lows we saw this summer.
October’s Class I milk price was announced last week at $19.47
per hundredweight, up 57 cents from September and $2.85
above August’s low point. However, it’s still more than $3 below
the Class I price a year ago. Looking ahead, CME milk futures has
Class IV milk prices trending up but Class III staying flat. For the
last four months, Class III milk futures prices averaged $17.71
per hundredweight, as of September 25, while Class IV milk fu-
tures prices averaged $19.65 per hundredweight. For the first
six months of 2024, the CME milk futures has Class III just over
$18 and Class IV close to $19.50, on average.

One big factor influencing milk prices right now is a shift in
milk production across the US. Through the first half of 2023,
the US milk supply had modest growth, up just 0.6 percent year
over year. In July, however, that tide began to turn, with the US
milk production falling year over year for the first time since
May 2022. July’s total US milk production was revised in the lat-
est report to 19.04 billion pounds, down 0.7 percent from a year
ago with 23,000 fewer head and 10 pounds less milk per cow.
The downward trend continued in August, with US milk produc-
tion falling 0.2 percent to 18.975 billion pounds. Cow numbers
stayed flat from July but down 16,000 head from a year ago.
Milk production per cow, though, seemed to rebound slightly in
August, down only 1 pound from a year ago.

With higher beef prices and low milk margins driving more
dairy cows to market, the nation’s dairy herd is now at its low-
est size since February 2022. Hotter temperatures put pressure
on milk production in the southwestern region of the US. The
top milk-producing states in that region fell 25 pounds per cow
per month collectively from last July to this July due to the hot-
ter temperatures. However, the southwest region’s milk produc-

Prices change daily. This market information is an example for educational purposes.
The market data below are compiled weekly by Farmshine, via CME & USDA reports.
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ago. New Mexico took the
biggest hit, with total milk production falling 8 percent from
a year ago. California, Colorado, Texas, and Utah were all down
as well, with their milk production falling 3.7, 3.5, 3.2 and 0.5
percent, respectively.

Milk production in the upper Midwest and Northeast regions
of the country is more stable, with cow numbers continuing to
increase in Idaho, South Dakota, and Michigan. Wisconsin’s to-
tal milk production was up 1.2 percent from a year ago, with 30
more pounds of milk per cow. Idaho and New York also posted
increases in total milk production, up 1.0 and 3.8 percent, re-
spectively. Michigan’s total milk production was up 3.7 percent,
while Minnesota was down 0.7 percent in total milk produc-
tion. Pennsylvania rebounded after slipping the past couple of
months, with total milk production up 0.5 percent with 15 more
pounds milk per cow. Cow numbers in the Commonwealth were
down 2,000 head from a year ago but have remained flat for the
last eight months.

For a complete market recap for this month, listen to the
Protecting Your Profits recording, either as a webinar or as a
podcast on Spotify, Amazon, or Apple Music. To download the
webinar on the Center website, go to www.centerfordairyexcel-
lence.org/protecting-your-profits.

AT A GLANCE: Production Shifts By Region (Aug. 2022 to Aug. 2023)

Region Cow Numbers | Milk Per Cow Total Milk

Southwest (incl. CA) -57,000 head | 41/2 Ib. per day | ¥ 3.8 Percent
Upper Midwest +34,000head | 11/4 Ib. per day | T 1.5 Percent
Northeast +7,000 head T11b.perday | T 2.4 Percent

*AVG = CME DAILY FUTURES & OPTIONS TRADING — SEPT. 27,2023 AT THE CLOSE
’gggf:?o‘i SEP-23 O0CT-23 NOV-23 DEC-23 JAN-24 FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 maiaD.
North-  CLASS Ill MILK FUTURES ($/CWT) vs. wk ago: Sep23 up $0.10; Oct-Dec23 down $0.30-0.50; Jan-Aug24 up $0.10-0.15. 12-Month Avg. 18.02 |l
AE/,fjtggg 18.38 1680 1695 1740 1799 1812 1829 18.35 18.44 1854 1859  18.46 H
CLASS IV MILK FUTURES ($/CWT) vs. wk ago: Sep23 up $0.35, Oct-Dec23 up $0.75-$1.75; Jan-Aug24 $0.05 to mostly $0.25 higher. 12-Month Avg. 19.70 11
*’fm'" 18.84 21.01 20.80 1980 1934 1935 1950 1946 1952 19.75 19.55 19.55 il
Pice  CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
gggg 18.50 0.12 16.750.21 17.00 0.55 17.50 0.73 18.00 0.79 18.00 0.81 18.250.94 18.250.97 18.50 1.10 18.50 1.09 18.50 1.05 18.50 1.18
Cost MILK BASIS ($/CWT) — 2017-22 PA BASIS AND AVG PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
percwt. PA 095 0.79 0.60 0.79 1.17 0.62 1.53 2.29 1.82 1.58 0.99 1.03
YELLOW VG 1.15 0.67 0.74 1.38 0.85 1.67 2.55 2.15 1.66 1.45 1.25 1.31
= DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, comn, alfalfa & lll. soybean, feed for ALL CLASSES of dairy cattle on farm) Updated with NEW prem. alfalfa feed cost
payment DMC MAY-22 JUN-22 JUL-22 AUG-22 SEP-22 0CT-22 NOV-22 DEC-22 JAN-23 FEB-23 MAR-23 APR-23 MAY-23 JUN-23 *JUL-23
triggered 1251 1192 992 8.08 8.62 10.71 10.89 9.76 7.94 6.19  6.08 5.84 483 365 *3.52 1l
U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report
MAY-22 JUN-22 JUL-22 AUG-22 SEP-22 OCT-22 NOV-22 DEC-22 JAN-23 FEB-23 MAR-23 APR-23 MAY-23 JUN-23 JUL-23 *AUG-23
322.00 321.17 31250 308.17 290.70 300.10 289.50 296.50 266.60 297.25 277.00 290.00 292.86 244.27 254.92 *243.50 1l
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report
1278 1184 1350 1407 1265 1310 1290 1300 1250 1352 1342 1330 1400 1559 1502 *1540 1T
-, U.S. AVG. FRESH COWS per head as reported by USDA Monthly National Dairy Comprehensive Report
: 1496 1341 1571 1417 1384 1701 1526 1531 1436 1487 1493 1544 1469 1792 1615 *1634 11
! CORN FUTURES ($/BU)
DEC-23 MAR-24 MAY-24 JUL-24  SEP-24 DEC-24 MAR-25 MAY-25 JUL-25 SEP-25 DEC-25 JUL-26 REND
4832 4982 5066 5114 5086 5122 5222 5272 5266 4.994 4962 5.124 il
WEEKAGO
4822 4966 5054 5100 5080 5112 5212 5262 5262 4.936 4.912 5.070
. SOYMEAL FUTURES ($/TON)
il 0CT-23 DEC-23 JAN-24 MAR-24 MAY-24 JUL-24 AUG-24 SEP-24 0CT-24 DEC-24 JAN-25 MAR-25 REND
5\ 390.1 389.1 385.3 378.6 3751 3757 3742 371.6 3669 367.2 3658 362.6 1l
WEEKAGO
397.2 3951 3916 3854 3816 3814 3792 376.0 3716 371.7 369.9 365.4

PA MILK MARGIN & IOFC-LATEST PSUVALUES - *JUNE2023  C|

*=NEW

ME DAIRY CASH-SETTLED FUTURES ($/LB) 09/27/23  SPOT CASH TREND|

FEED COST  IOFC ($/COW  PA MILK MARGIN SEP OCT NOV DEC JAN24 FEB24 MAR24 09/27/23
FEED = ($/CWTmilk)  @75Ibsmilk)  ($/CWTmilky NFDM 1.119 1.150 1.167 1.195 1220 1.241 1259 11 1.177511
$CWT. *JUN (estimated) *9.361! *7.4511 *14.4810  WHEY 0291 0305 0.320 0.338 0.360 0.385 0.390 11  0.28504!
10Fc = PREV MO 9.65 8.21 15.45 BUTTER 2.730 3.154 3.050 2.780. 2.642 2590 2.580 11  3.3000TT
$COW  YRAGO CHEESE 1.939 1.750 1.761 1.810 1.854 1.866 1.880 1l  See Below

907 13.98 20.78
Covers ONLY lactating feed, based on 75 Ib herd avg, Buff, NY soy price

CME SPOT CHEESE: BARRELS 1.5200/40 LB BLOCKS 1.7550 1l /1l

USDA MAY-23 NEW™
-FLALL.ZITIQ}E E;;M%E.\ggx *=New ANNOUNCED FEDERAL ORDER PRICES ($/CWT) CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW
'SE ggﬁvg ggg %132 *CL I ADVTT CL Tt CL Tt CL IVTT ALL-MILK-U.S ALL-MILK-PA WEIGHTED AVG. 4-WK AUG 1-26,2023 AUGUST 2023
ot $100 4.0 2021 *19.470ct)  19.91(aue) 17.19(auc) 18.91(auc) 17.40uur)  18.70uu)ll | PRODUCT VALUE MAKEALLOW NET COMPONENTS
i SO SR MONTHAGO 3.98F 3.92F CHEESE 1.8349 02003 1.6346 1T PROT  2.08511%
N’ $7030 305 s1os  18.90 1942 1377 1826  17.9040tF 19.30400r |BUTTER 26668 0.1715 2.4953 TT BFAT  3.02181f
AR YEARAGO NFDM  1.1374 0.1678 0.9696 !l N.FAT  0.95991l
el agsiee] 22,71 26.91 20.10 2481 2550 391F  26.80 3.85F DRYWHEY 0.2620 0.1991 0.0629 !! OTHER 0.0648l!
:ﬁf fg;g 2-33 13% CATTLE - DAIRY PURPOSES($/HD) (Avg Sept 20, 2023 New Holland PA) Receipts up 110% overyr ago via herd sales; 56% fresh/milking cows down $600 per head from week ago with
‘MO N/A NIA $17.88 heavy culling depressing the undergirding beef value; 20% bred cows, 11% springer cows; limited heifers, no open heifers quoted.
m‘ };28 2'23 1?,21 COWS: Fresh Bred Springing *HEIFERS: Bred Springing Beefx Open: 300-600 Ibs BeefX 600-900 Ibs BeefX 900-1100 Ibs BULLS(800-1300ibs)
NEIKS$18.00 4.08 $17.13 1475 1450 1700 1400 1625 N/A N/A N/A N/A
:'1{';( :g-gg :-Sg 12-3; WEEK AGO COMPARISON
NM $17.50 383 $16.41 2100 N/A  1875crL 1650 1950 900 1000 1300 N/A
pice PA Auction Markets Sept 21-26, 2023 FED HOLSTEIN STEERS ($/CWTLIVEWEIGHT) CURRENT BeefX  WEEKAGO  YRAGO
a{‘)’g[i’rgjjd‘f CULL MARKET COWS ($/CWT LIVEWEIGHT Choice & Prime 1250-1550 Ibs light test 135.00 132.75 110.35 11
lowereng Premium White  Breakers Boners Lean  BULLCALVES: No.1&2,90-130 Ibs 350.00 675.00  350.00 675.00 14500 11
common 98.1011  95.004! 80.104) 70-85 Ibs 325.00 770.00  325.00 770.00 140.00 11
------------------------- WEEKAGO ---------=-=-mm-m-m—- X
e NIA 10675 10060 9060 | broughttoyou by:
dressing  ------=---mmeemmmeeneeneeee YEAR AGO ----memmmmemmmeemeceeee l@: cENTER FoR RMS ]I]NE ennsylvania
N/A 86.60 79.85 69.25 [ DairyExCELLENCE A R s




