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On the markets: In mid-September the U.S. dairy markets were lower prices may help add By KATHLEEN WOLFLEY
riding high. CME spot cheddar barrel prices were climbing toward to planned promotions for | . Ever.Ag ,
record highs, and blocks were trading at historically elevated lev- the holidays. But the recent kwolfley@ever.ag
els. Butter was sitting above the $3 per pound mark, while the higher cheese prices may

nonfat dry milk market was pushing toward the highest levels in
two years.

But what a difference 30 days and the flip of a calendar makes.
Though the holiday season is fast approaching, the combination of
high prices and more abundant fresh supply appears to have taken
some of the fear-of-scarcity premium out of the market. Take the
cheese market. Buyers seemed less willing to load up at $2.25+
per pound, pushing back orders where possible at the same time
milk seemed to be bouncing back in some key cheese-producing
regions. The timing of the butter decline — back to the lowest levels
since January — is a bit more of a head scratcher. However, contin-
ued reports of more than abundant butter and cream supply head-
ing into the fourth quarter may have been the final straw over the
camel’s back.

That was the past 30 days. What might we expect as the calen-
dar ticks closer to 2025? Supply-side worTies are still sitting in the
driver’s seat. Though milk production has bounced back in some
regions hit hard by avian influenza, continued spread throughout
California has market participants on edge. Another thing to ex-
pect in the next 30 days is more talk about the new cheese plant
capacity starting up. Though plants will not be running full steam
ahead on day one, chatter about cheese production at new or ex-
panded facilities could impact market psychology if not supply
dynamics. What about the butter market? As we push closer to
the holiday season, supply chatter will be focused on whether the
right product is in the right hands at the right time.

But what about the demand side of the equation? Domestic
demand is still just okay heading in the holidays. Americans are
not especially flush with cash, and value continues to speak loudly.
Good promotional activity has been key to giving sales a boost. The
big question now: Can retailers and foodservice operators keep up
the promotions? For butter, we've already picked up that recent

Prices change daily. This market information is an example for educational purposes. The

market data shown below are compiled weekly by Farmshine, via CME & USDA reports.

stifle some.

The export market remains a source of strength for
U.S. cheese sellers. High European cheese prices are reportedly stir-
ring up more opportunities for contestable markets like Asia and
the Middle East. Though early 2024’s record high cheese export
figures may be tough to beat, a steady flow of product into the
international market could help to alleviate the pressure of new
cheese plant capacity — particularly in early 2025. Plus, with cheese
prices off the highs, will we see more cheese move into the export
market before the year ends as well?

In our estimation, there’s a tremendous amount of uncertainty
swirling as we round the corner to 2025. At this point, it’s tough
to know how the supply situation will land over the next several
weeks. And holiday demand expectations are far from straightfor-
ward. However, this uncertainty is creating some good opportuni-
ties for producers to manage risk into 2025. First half futures prices
for both Class III and Class IV are trading above $19 per hundred-
weight. That means that producers looking to manage milk price
via the Dairy Revenue Protection program or forward contracting
programs can do so near historically high levels.

The risk of loss trading commodity futures and options can be sub-
stantial. Investors should carefilly consider the inherent risks in light
of their financial condition. The information contained herein has been
obtained from sources to be reliable, however, no independent verifica-
tion has been made. The information contained herein is strictly the
opinion of its author and not necessarily of Ever.Ag and is intended to
be a solicitation. Past performance is not indicative of future results.

Kathleen Wolfley is a registered Associated Person with Ever.Ag, a
registered Introducing Broker. Kathleen Wolfley is also a licensed insur-
ance agent in the following states: CT, IA, ME, MD, MA, MI, NH, NJ, NY,
NG, OH, PA, VA, VT, WV, WI, with Ever.Ag Insurance Services, a licensed
insurance agency (CA #0M53932). This agency is an equal opportunity
employer.

CME DAILY FUTURES & OPTIONS TRADING — OCT. 16, 2024 ATTHE CLOSE
0CT-24 NOV-24 DEC-24 JAN-25 FEB-25 MAR-25 APR-25 MAY-25 JUN-25 JUL-25 AUG-25 SEP-25
CLASS Ill MILK FUTURES ($/CWT) vs. wk ago: Oct-Nov24 down $0.05; Dec24-Mar25 up $0.30-0.60; Apr-Sep25 up $0.10-0.20. 12-Month Avg. 20.1411
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CLASS IVMILK FUTURES ($/CWT) vs. wk ago: Oct24-Jan25 firm to $0.25 higher, except Aug-Sep25 down $0.05. 12-Month Avg. 21.2511
e 2110 2115 21.00 2112 2110 2128 2118 2140 2140 2140 2140 2145 "

MILK BASIS (MAILBOX minus CLASS 3 $/CWT) 2018-23 AVG FOR NORTHEAST & MIDEAST STATES OF PA, NY, NEW ENGL.,0H vs. NAT'L AVERAGE - YOUR INDIVIDUAL BASIS WILL VARY
Mailbox 20.20 19.76 20.58 20.17 20.2519.64 19.2218.75 18.8218.25 18.96 18.45 18.6418.27 18.5218.15 18.68 16.38 18.6518.35 18.6218.41 19.27 18.75

Class Il 18.7218.72 19.0719.07 17.3017.30 16.8116.81 16.0316.03 16.9816.98 17.3117.31 17.3317.33 18.1618.16 18.1618.16 17.5917.59 17.6017.60
BASIS 148 104 151110 295 234 241 194 279 222 198 150 133 096 119 082 052 022 049 019 1.03 082 1.67 1.15
CORN FUTURES ($/BU)
DEC-24 MAR25 MAY-25 JUL-25 SEP-25 DEC-25 MAR-26 MAY-26 JUL-26 SEP-26 DEC-26 JUL-27 REND
4.056 4.212 4.294 4344 4310 4.390 4.496 N/A N/A N/A 4.462 N/A 1l
SOYMEAL FUTURES ($/TON)
DEC-24 JAN-25 MAR-25 MAY-25 JUL-25 AUG-25 SEP-25 OCT-25 DEC-25 JAN-26 MAR-26 MAY-26 REND
3154 3133 313.7 316.0 319.0 319.8 3195 3185 3214 N/A N/A N/A 1

U.S. AVG PREMIUM ALFALFA & ALFALFA/GRASS HAY 20-22% CP - Source: USDA Monthly National Dairy Comprehensive Report
JUN-23 JUL-23 AUG-23 SEP-23 OCT-23 NOV-23 DEC-23 JAN-24 FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 *SEP-24
24427 25492 24350 23850 217.82 240.41 231.70 254.85 22450 205.02 220.17 175.00 21169 18521 196.44 *199.57 11

DMC OFFICIAL GROSS MARGINS per cwt(USDA All-Milk, com, alfalfa & Ill. soybean, feed for ALL CLASSES of dairy cattle on farm)
DMC APR-23 MAY-23 JUN-23 JUL-23 AUG-23 SEP-23 OCT-23 NOV-23 DEC-23 JAN-24 FEB-24 MAR-24 APR-24

MAY-24 JUN-24 JUL-24 *AUG-24

5.84 483 365 352 646 844 944 958 844 848 944 9.65 9.60 1052 11.66 12.33 *13.72 11
ALLMILK 20.70 1930 1790 1740 1970 2100 2160  21.70 2060 2010 20.60 20.70 2050 2200 2280 2280 2360 11
FEED$ 15.02 1486 1447 1425 1388 1324 1256 1216 1242 1216 1162 1116  10.90 1148 1114 1047 988 Ul
DAIRY COMMODITIES - GLOBAL BIWEEKLY Internet Auction ($/LB) 10/15/24 |U.S.CMESPOTDAILY ($/LB) 10/16/24 U.S. WEEKLY USDA NDPSR ($/LB) WK ENDING 10/05/24*
Weighted Avg. 1 to 6 mo. FORWARD CONTRACTS per metric ton converted to $/LB Prev.5daylds Spotprice WeeklyAvg | FMMOPROD MIL.LBS WTEDAVGS *U.S. Weekly NDPSR is
NEXT GDTAUCTION 11/05/24 SKIM POWDER (SMP) 1.2454 |1 1.8%|NFDM 20 1.3500.! 1.3517.! | NFOM 17.5 1.332817 averaged forthe Month &
ALL-PRODUCT INDEX 11 0.3% BUTTER 2.9469 L1 0.3% |BUTTER 189 2.6350.! 2.6217!l | BUTTER 4.8 2.9008!l usedin FMMO formulas.
MILKFAT (AMF) 3.2799 11 0.3% CHEDDAR(BULK) 2.1333 11 4.2% |CHEDDAR-40 29 1.9425TT 1.92001T | CHEESE-40 10.2 2.257811  NEW!USDA*JUN-24*
BUTTERMILK POWDER ~ N/A N/A MOZZARELLA @u) 2.068511 8.2% [CHEDDAR-50010 1.93007T 1.88881T [ CHEESE-500 12.5 2.513877  ALLMILK 552"’"2’&”82"
LACTOSE 0.4060 !l 5.8% WHOLEPOWDER(WMP)1.6120 NC |DRYWHEY 14 0.5950!l 0.595811 | DRYWHEY 7.1 0.54611T SE $25.90 3.83 $23.96

ANNOUNCED FEDERAL ORDER PRICES ($/cWT) NASS ALL-MILK CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW ﬁ%ﬁ ggig Eié g%gg
CL1ADVTT CLUTT  CLMTT CLIVTT ALLMILK-US ALL-MILK-PA WEIGHTEDAVG. 4-WK SEPT. 1-30, 2024 SEPT. 2024 OH $2320 394 $2239
23170ct) 22.40(ser) 23.34(sep) 22.29(sep) 23 60(AUG)TT 24 10(JUL)TT PRODUCT  VALUE MAKEALLOW NET Lkl MN  $23.00 4.35 $22.27
MONTHAGO CHEESE 2.2882 0.2003 2.0879 1T PROT  2.924911 gA( %gg 2.(1)? 'gﬂ
2160 2905 2066 2158 2280407 2310395 BUTTER 3.1537 0.1715 29822 11 B.FAT  3.61141T /™ 553700 408 $2240
YEARAGO NFDM 12899 0.1678 1.1221 TT N.FAT 1110917  Festendony =~ 92202
19.47 19.98 18.39 19.09 19.60 a00F  20.10 395 DRYWHEY 0.5321 0.1991 0.3330 11 OTHER  0.343071 ygsu ;léAss 21/1;}) glgg
U.S. AVG. BRED COWS & HEIFERS (3rd trimester) per head as reported by USDA Monthly National Dairy Comprehensive Report RI( gggg 2%% %};g
AUG-23 SEP-23 OCT-23 NOV-23 DEC-23 JAN-24 FEB-24 MAR-24 APR-24 MAY-24 JUN-24 JUL-24 AUG-24 *SEP-24 i 32290402 52108
1540 1500 1741 2108 N/A 1635  N/A N/A N/A 2115 2016 N/A N/A *2800  WAOR $24.20 4.22 $21.55
I " U.S. AVG. MILKING COWS per head as reported by USDA Monthly National Dairy Comprehensive Report 1 o G S
| ’ 1634 1643 1830 1988 N/A 1792 N/A N/A 2120 2254 1624 N/A N/A *2800  NM  $21.30 3.88 $20.13
CA'ITLE DAIRY PURPOSES($/HD) USDA and other East and Midwest auction reports combined 4-week rolling average as of SEPT. 30,2024 & 3329 453 NA
*MILK COWS (NASS) U.S. Avg. | FRESH HEIFERS: Springing Bred  Beefx OPEN: 300-600 Ibs BeefX 600-900 Ibs BeefX 900-1100 Ibs BULLS(Soowsoowbs)
$2360 JUL-24 11 $2120 APR-2 | 3100 2650 2000 2200 900 1500 1400 N/A 2000 1800
, YEAR AGO
aver’;’;ifm $1760 JUL-23  $1720APR-23 | 1475 1700 1400 1400 650 N/A 1000 N/A 1000 1100
notinclude  PA_Auction Markets Oct. 10-15, 2024 FED STEERS ($/CWT LIVE) Holstein Beef-X-Dairy ~ WKAGO YR AGO
uorend CULL MARKET COWS ($/CWTLIVEWEIGHT  cice g Prime 1250-1550 Ib 1655017 NOTEST 15625 NOTEST 137.25 N/A

Premium White  Breakers Boners Lean

BULL CALVES: No. 1 &2,90-130Ibs  550.00TT 810.00{! 500.00 850.00 310.00 750.00

Atgehrlz%e 1;%22:161022-25“ 106.754 70-85lbs  550.001T 900.00ll 47500 980.00 355.00 775.00
dressing  N/A 12950 12425 10850 brought fo you by:
el = [l (J;@[ Dairv ennsylvania
N/A 103.85 9410 8385 a ryEXCELLENCE DpEPARTMENTyOFAGRICULTURE




