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OCTOBER: The USDA updated August milk production and cow number
data are showing a larger shrinkage in cow numbers that led to even slow-
er growth in milk production compared to what was originally reported last
month. After reporting an August herd size of 9.480 million head in Septem-
ber’s Milk Production report, the USDA revised that down 33,000 head to 9.447
million. Total Aug. production was reduced by 101 million pounds to 18.739
billion. These revisions further reduced the Aug. milk production growth from
1.1% year-over-year (YOY) to just 0.6% growth. Further reductions in cow num-
bers relative to August and decreased milk production per cow led to further
slowing in milk production during September compared to September 2020.

The U.S. dairy herd fell an additional 25,000 head in Sept. compared to Au-
gust but is a slight 0.3% increase YOY. At 9.422 million head, the U.S. herd is
up 27,000 head compared to Sept. 2020. Total milk production was up a slight
0.2% compared to one year ago to 18.075 billion pounds. This is the slowest
growth rate in 16 months. However, Sept. milk production slipped 0.1% YOY to
1,918 pounds per cow. The average U.S. cow produced about three-tenths of a
pound less per day in September than she did one year ago. For the 5th month
in a row dairy cow slaughter increased YOY. At 264,600 head, 14,200 (+5.7%)
more dairy cows went to market than in September 2020.

While the US. herd size has shrunk by 85,000 head since May’s high of
9.507 million, Pennsylvania has been able to maintain 475,000 head for all of
2021 so far. Unfortunately, the current herd size is 1.5% less than last year.
Despite maintaining cow numbers, total milk production across the state con-
tinues to decline. Total production in Sept. was 798 million pounds, 17 million
(-2.1%) pounds less than last Sept. Milk production per cow also dropped and
compounded the milk production decline. At 64.4 pounds per day, the average
Keystone dairy cow produced 0.4 pounds less than she did one year ago.

The good news is that with a shrinking herd size and slower milk produc-
tion growth across the country, milk supply is getting tighter. Couple this with
increasing international demand and reduced international supply, and the
potential for upward movement in milk price is present. Over the last month,

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports
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the current 12-month average
Class III milk price has improved
$1.11 per cwt to $18.58 vs. this time last month. The 12-month average Class
IV price jumped $1.09/cwt compared to this time last month to average $18.26.

For the 7th straight month, exports grew YOY. In August, U.S. dairy exports
increased 13% over Aug. 2020 to 198,032 metric tons. 2021 exports contin-
ue to be on pace to surpass 2020’s record volume. Aug. exports were valued
at $689.5 million. This represents a 26% increase in value compared to one
year ago. If milk prices continue to improve, export value is likely to eclipse
2014’s record. Although congestion at U.S. ports continue to dominate the
headlines, to date, dairy exporters seem to be managing through the ordeal
with dairy products not yet starting to back up waiting to leave U.S. borders. A
lot of the growth in exports is attributed to continued recovery in the Mexican
market. According to the U.S. Dairy Export Council (USDEC), increased exports
into Mexico powered August’s growth. At an increase of 11,903 metric tons of
milk solids equivalent
dairy products cross-
ing to our Southern
neighbor, this growth
Tepresented over twice
the volume growth as
any other market. Non-
fat dry milk and skim
milk powders were
the primary growth
product, growing over
40% compared to one
year ago.
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CME DAILY FUTURES & OPTIONS TRADING — OCT. 27, 2021 AT THE CLOSE
0CT-21 NOV-21 DEC-21 JAN-22 FEB-22 MAR-22 APR-22 MAY-22 JUN-22 JUL-22 AUG-22 SEP-22 a\[y

CLASS 11l MILK FUTURES ($/CWT) vs. wk ago: Yearend 2021 lost most of last week’s advance, down $0.30-0.50; 2022 up $0.15-0.25  12-Month Avg. 18.4411
1797 18.84 18.71 18.50 18.37 18.37 18.35 18.39 1843 18.46 18.48 18.43 il
Avera =e CLASS IV MILK FUTURES ($/CWT) vs. wk ago: $0.15-0.50 higher, mainly $0.35-0.40 higher across the board on 2022 contracts. 12-Month Avg. 18.3411
bas,-s;%, 17.05 1829 18.70 18.51 1848 1859 1849 1846 1846 1845 18.38 18.25 m
North-  =========mmmmm——— HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED-------------=--==------
Eastand  19.9705/21 19.660521 19.290521 18.95 0521 1842 04/21 18.21 05/21 18.16 05/21 18.2105/21 18.19 05/21 18.2505/21 17.9505/21 17.98 09/21
Mid-East ~ 14.5003/20 14.2103/20 14.1903/20 14.50 03/20 14.25 03/20 14.70 03/20 14.85 03/20 14.7503/20 14.7103/20 14.62 03/20 14.69 03/20 14.92 03/21
ARG MILK BASIS ($/CWT) — PA BASIS & 2016-19 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
-k PA 0.60 0.79 1.17 0.62 158 2.29 1.82 1.58 0.99 1.03 0.95 0.79
pice "AVG 0.74 1.38 0.85 1.67 2.55 2.15 1.66 1.45 1.25 1.31 1.15 0.67
over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC JUNE-20 JULY-20 AUG-20 SEP-20 O0CT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21 JUL-21 *AUG-21
Cost 9.99 1241 1083 940 1113 1187 878 714 622 646 694 6.89 6.24 5.68 *5.25 i
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW  jyn-20 JUL-20 AUG-20 SEP-20 OCT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21 *JUL-21 *AUG-21 *SEP-21
payment 1259 1504 1343 1233 14.44 1547 1251 1125 1051 1066 11.31 11.53 10.77 *1019 *9.79 *10.05 il
triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
944 1267 1110 1091 11.31 1236 10.53 856 815 924 937 9.76 1020 *10.04 *9.82 *10.68 m
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
17.750.00 18.750.27 18.750.75 18.50 0.86 18.250.84 18.250.91 18.250.95 18.50 1.11 18.50 1.09 18.50 1.12 18.50 1.13 18.50 1.19
DEC-21 MAR-22 JUL-22 Example DEC-21 MAR-22 MAY-22
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
" 5.303230 5.503850 5.7048.10 Price / Premium 300 31.35 300 3340 300 37.75
i 6.100240 7.700210 8.3005.40 340 03.85 365 05.00 380 06.00
CORN FUTURES ($/BU)
DEC-21 MAR-22 MAY-22 JUL-22 SEP-22 DEC-22 MAR-23 MAY-23 JUL-23 SEP-23 DEC-23 JUL-24 REND
5.572 5.660 5.696 5.694 5504 5466 5.532 5.546 5.534 5.160 5.070 5.152 il
WEEKAGO
5.390 5.474 5514 5514 5356 5344 5406 5430 5422 5064 4.954 5.042
SOYMEAL FUTURES ($/TON)
r ¥ DEC-21 JAN-22 MAR-22 MAY-22 JUL-22 AUG-22 SEP-22 O0CT-22 DEC-22 JAN-23 MAR-23 MAY-23 REND
5\ 3309 329.2 3299 333.0 336.6 336.8 336.3 334.0 3352 3342 329.6 3284 il
WEEK AGO
328.8 3273 3274 3293 3322 333.0 3328 331.0 3324 3318 327.3 3264
*=nEy PAMILK MARGIN & IOFC-LATEST PSUVALUES - *SEP 2021 CME DAIRY CASH-SETTLED FUTURES ($/LB) 10/27/21  SPOT CASH TREND
FEED COST 10FC ($/COW PA MILK MARGIN OCT NOV DEC JAN FEB MAR APR 10/27/21
FEED = ($/CWT milk) @ 75 Ibs milk) ($/CWT milk) NFDM 1.359 1.453 1.489 1485 1.483 1.467 1449 11 1.5275 11
SICWT +SEP (estimates) *8.5411 *8.0111 *40.6811  WHEY 0547 0580 0.607 0.615 0.616 0.618 0.605 Mixed 0.6225 11
I0FC= *PREVMO 858 736 9.92 BUTTER 1765 1.890 1.900 1.870 1.886 1920 1.937 1T 1.9400 Tt
$/cow YR AGO 7.09 8.32 10.91 CHEESE 1.771 1.851 1.813 1.793 1.781 1.780 1.786 Mixed See Below

CME SPOT CHEESE: BARRELS 1.8475/ 40 LB BLOCKS 1.7575 11 /11

[ owik B wisor *=NEW ANNOUNCED FEDERAL ORDER PRICES (s/cwn) CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW

< §§§§§ 36 3 *CL | ADVIT CLUITE  CLINTT  CLIVTT ALLMILK-US ALL-MILK-PA| WEIGHTED AVG. 4-WK *SEPT.1-25, 2021 *SEPT. 2021

:ﬁ:;emiso 390 si512 *17.98nov) 16.89(ser) 16.53(sep) 16.36(sep) 17.70(auc)ll 18.40(auc) | PRODUCT  VALUE MAKEALLOW NET COMPONENTS

B o B MONTHAGO 3.88F 384F CHEESE 1.6411 0.2003 1.4408 1T PROT 2.6010 11

O S1530 380 Si741  17.08 16.51 1595 1592  17.90 18.50 BUTTER 17725 01715 1.6010 T B.FAT 1.9388 17

e YEARAGO NFDM 1.2816 0.1678 1.1138 1T N.FAT 1.1027 1T

evssi20 359 $1710 _18.04 13.16 1643 1275 18.60 18.60 DRYWHEY 0.5336 0.1991 0.3345 ! OTHER 0.3445 Il
$19.00 3.89 $17.08

%g};ggggg 1704 CATTLE - DAIRY PURPOSES($,HD) NORTHEAST (Avg. OCT. 20, 2021 sale New Holland, PA)

A $17.90 4.02 51731i COWS: Fresh Bred Springing HEIFERS: Bred Springing Beefx

"IN $17.90 3.79 $16.46

Open: 300-600 Ibs Beef X 600-900 Ibs 900-1000 Ibs BULLS(1100-1300 Ib)

‘M $17.00 376 $16.13 1035 950 1085 N/A  N/A N/A N/A N/A  N/A N/A 105010
iekos16.40 398 $15.49 EEX A0 Gl
fNM $15.70 3.67 $14.75 1050 1025 1000 700 1000 N/A 400 300 575 600 1000cTD
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT BeefX WEEKAGO YRAGO
averages do PA Auction Markets Oct. 21-26, 2021 Choice & Prime 1250-1550 Ibs light test 99.60 98.25 81.00 11
ovorong CULL MARKET COWS ($/CWT LIVEWEIGHT BULL CALVES: No. 1 & 2, 90-130 Ibs 75.00 17500 7500 9500 NC
common’ Premium White ~ Breakers Boners Lean 70-85 Ibs 60.00 135.00 55.00 9000 11
N/A 69.60l1 59.501T 53.2571
/}gelg% R TWO WEEKS AGO --rmmmmmemmmemmnnn- brought to you by:
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