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Cheese Markets: Dairy Market volatility has taken its toll on cheese
prices over the last month, even more drastic over the last two weeks.
Fears surrounding the increasing infection rate of COVID-19 during this
second wave of the pandemic have cheese buyers wary of what will hap-
pen if a second shutdown or partial shutdown occurs in the coming days
and weeks. Prior to COVID-19, over half of cheese and butter sales oc-
curred at foodservice.

Even though foodservice sales continue to be lower than a year ago,
they had been increasing month-over-month through the summer and
early fall, until recently. Blackbox Intelligence, a firm that tracks sales
at restaurant chains, reported that restaurant sales the week ending Nov.
1 were the lowest in more than two months. With cheese prices falling,
large cheese buyers are reluctant to purchase cheese until prices settle.
The USDA’s Food Box program was extended through the end of the
year. However, USDA dairy purchases have slowed from an estimated
equivalent of nearly 4% of the U.S. milk production to 1.5 to 2%, adding
more milk supply that regular markets must now clear.

This downward pressure has caused cheese prices to plummet. Block
cheese prices settled at $2.7825 per pound on Oct. 30 and dropped 86.5
cents in two weeks to close at $1.9175 on Nov. 13. This represents a
2-week record drop in block cheese price. Barrel cheese has not fared
much better. During the same period, barrel cheese price fell from $2.5300
per pound to $1.6100, representing a 2-week loss of 92 cents. Although
this was not a record 2-week price drop, it is not far off the 99.5-cent re-
cord established between late July and mid-August of this year.

There is growing evidence that if a vaccine is not readily available
soon and state governments place further restrictions on businesses and
foodservice establishments, there may be some kind of stimulus package
introduced early next year to try to provide a boost to the economy. If this

happens, hopefully dairy farms will receive some additional relief mon-

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports
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the grants the Center for Dairy
Excellence offers to help you form a strategy to get your dairy through this
trying time. The Center is offers three different Team Program grants to
help you improve profitability and make decisions using a team approach.
If you are a Pennsylvania dairy farmer and would like to get a group of
your closest advisors together to forge a path forward, the Profit Team
grant offers up to $1,500 for reimbursement of expenses for getting that
group of advisors around the table. Whether you are looking at transition-
ing your business to the next generation or an outside partner, or trans-
forming into a new business model, you could access up to $3,500 in reim-
bursement for putting together a team through either the Transformation
Team or Transition Team grant programs. If you would like to be paired
with an experienced dairy consultant, the Center also offers a one-time
Dairy Decisions Consultant grant up to $3,500 to pay for a knowledge-
able consultant to
analyze your oper-
ation, find bottle-
necks, and share
ideas to improve
profitability. ~ For
more information,
visit www.center-
fordairyexcellence.
org or contact Me-
lissa Anderson at
717-636-0779.
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CME DAILY FUTURES & OPTIONS TRADING — NOV. 17, 2020 AT THE CLOSE

NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21

JUL-21 AUG-21 SEP-21 OCT-21 QgD

CLASS Il MILK FUTURES ($/CWT) Vs. week ago: Nov-Feb $0.75-3.50 lower, Mar-Apr 10-25 cents lower; remainder 2021 15-25 cents higher.

23.03 1616 16.67 1653 1648 1650 1655 1665 16.80 16.82 1697 16.83 mixep

;A"G = CLASS IV MILK FUTURES ($/CWT) Vs. week ago: 5 to 30 cents lower across the board.
bggf?; 13.34 1339 1374 14.04 1436 1476 1476 1509 1529 1554 1591 1617 U
North- ~ =-=-=-=-=mmemmmmneeees HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. Il OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED-----------reneeemenenv
Eastand  23.86 11/20 20.23 10/20 18.44 11/20 17.85 01/20 17.40 01/20 17.30 01/20 17.12 01/20 17.00 01/20 17.01 01/20 16.93 01/20 17.00 10/20 16.72 10/20
Mid-East ~ 14.65 03/20 14.66 03/20 14.80 03/20 14.82 03/20 14.62 03/20 14.56 03/20 14.52 03/20 14.31 03/20 14.50 03/20 14.50 03/20 14.50 03/20 14.21 03/20

*MARGIN MILK BASIS ($/CWT) — PA BASIS & 2014-16 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
vk PA 1.70 275 2.30 1.81 1.58 1.19 1.60 1.28 1.01 0.85 1.33 1.87

pice 'AVG 1.65 272 2.70 2.25 2.02 1.25 214 1.80 1.12 0.90 1.32 1.82

over  DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)

Feed DMC JUL-19 AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 JULY-20 AUG-20 *SEP-20

Cost 9.27 9.85 1041 10.88 1221 11.95 10.72 10.06 915 6.03 537 9.99 1241 1083 = 940 Ul
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW " jyN-19 JUL-19 AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUN-20 JUL-20 *AUG-20 *SEP-20

payment 11.82 1252 1294 1339 1398 1529 14.94 1386 13.18 1223 877 806 1259 1504 *13.43 *10.96 1l

triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
1152 1148 12.73 1317 13.09 13.76 1378 1310 1220 1124 827 6.79 944 1267 *11.10 *10.26 1
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
23.000.06 16.250.88 16.751.05 16.50 0.97 16.50 1.03 16.50 1.07 16.50 1.06 16.751.09 16.751.02 16.751.02 17.00 1.05 16.750.95
DEC-20 MAR-21 SEP-21 DEC-21 Example DEC-20 MAR-21 JUL-21 OCT-21
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
& 4052070 4.4017.70 4.6019.10 4.6018.70  Price / Premium 375 2000 400 18.10 400 2130 380 16.95
i 4300220 5.400240 6.100360 6.3003.50 400 0150 485 0285 550 0235 520 02.25
CORN FUTURES ($/BU)

DEC-20 MAR-21  MAY-21
4.256 4.304 4.330

4172 4270 4.312
SOYMEAL FUTURES ($/TON)
DEC-20 JAN-21  MAR-21
3949 393.8 390.5 3849 3824

392.7 3921 3872 3822 3788

PA MILK MARGIN & IOFC-LATEST PSU VALUES - *SEP. 2020
FEED COST  IOFC ($/COW  PA MILK MARGIN
($/CWTmilky  @75Ibsmilk)  ($/CWT milk)

*6.97 1 *7.70 U *10.26 1

JuL-23 REND
1

JuL-21
4.336

4.322

SEP-21
4134

4.074

DEC-21 MAR-22

4.090 4.126
WEEK AGO
4.052 4.102

MAY-22
4.132

4.116

JUL-22
4.126

4.122

SEP-22 DEC-22
3.970 3.980 4.084

3.916 3.944 4.050

(Ei"

*=NEW
FEED =
$/CWT.

10FC =
$/cow

MAY-21  JUL-21 AUG-21 SEP-21

375.7 364.3

0CT-21 DEC-21 JAN-22 MAR-22 MAY-22 REND
352.5 350.7 348.5 340.8 338.0 1
WEEKAGO

3706 357.5 3432 3515 3391 3304 327.9

CME DAIRY CASH-SETTLED FUTURES (S/LB) 11/17/20 SPOT CASH TREND
NOV DEC JAN FEB MAR APR MAY 11/17/20
"

1.082 1.080 1.097 1.105 1.120 1.130 1.144 1.0825 11
WHEY 0.382 0387 0.390 0.390 0.392 0.387 0.385 1T  0.4225 11
. . BUTTER 1.415 1465 1520 1550 1.630 1.687 1.720 l  1.4225 11
*7.00 8.32 11.10 1

CHEESE 2421 1.707 1.756 1.740 1.736 1.740 1.749 See Below
6.43 9.88 1317 CME SPOT CHEESE: BARRELS 1.4000 / 40 LB BLOCKS 1.7700 4l /1l

*=New ANNOUNCED FEDERAL ORDER PRICES ($/cwm) CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW
*CL | ADVTT CL IITT  CL IITT  CL IVTT ALL-MILK-U.S ALL-MILK-PA | WEIGHTED AVG. 4-WK SEP 29-0CT 30, 2020 0CT2020
*19.87pec)  13.63(0cT) 21.61(0cT) 13.47(0cT) 17.90(sEP)4! 18.00(ser)!! | PRODUCT ~VALUE MAKEALLOW NET COMPONENTS
MONTH AGO 3.90F 3.88F CHEESE 22921 0.2003 2.0918 1T PROT 5.0146
16.43 12.75 18.80 18.10 BUTTER 1.5248 0.1715 1.3533 1T B.FAT 1.6388

YEARAGO NFDM 1.0670 0.1678 0.8992 TT N.FAT 0.8902
SE $20.30364 §1840 19,33 16.68 18.72 16.39 19.30 19.80 DRYWHEY 0.3480 0.1991 0.1489 1T OTHER 0.1534

17.75

o0 e §17T° CATILE - DAIRY PURPOSES ($,/HD) NORTHEAST (Avg. NOV. 4, 2020 sale New Holland, PA)* PRICES MOSTLY HIGHER
1739 COWS:Fresh Bred Springing HEIFERS: Bred Beefx (bred) Springing Open: 300-600 Ibs Beef X 600-900 Ibs 800-1200 Ibs BULLS(1100-1300 Ib)

O "“S1670 373 $17.38
aEr 1250 1275 1000 875 775 1075 225 N/A 450 N/A 1000
TWO WEEKS AGO COMPARISON

[PAeast$19.30 3.77
Ml $17.00 3.66 $16.11
Price
ave;ag?sddo 725 650 1025 250 275 525 N/A
bt FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT BeefX WEEK AGO
Choice & Prime 1250-1550 Ibs light test 88.00 86.25

BULL CALVES: No. 1 & 2, 90-130 Ibs 100.00 190.00  60.00
70-85 Ibs 90.00 165.00 70.00

lower-end
brought fo you by

NFDM

*SEP.
*PREV MO
YRAGO

**USDA JULY NEW *

ALL-MILK BF *MAILBOX
MN  $23.80 3.90 $22.78
Wi  $22.30 3.73 $21.70
1A $23.50 3.88 $20.79
TX  $21.50 4.04 $20.15
FL  $21.30 3.67 $19.26
20.90 3.77
19.40 3.80
20.40 3.74
. $20.50 3.79
19.10 3.65 $18.

18.04 13.16

1075 1125 1035
Avg. of prices reported by USDA Market News for
PA Auction Markets Nov. 16-17,2020
CULL MARKET COWS ($/CWT LIVEWEIGHT)
Premium White Breakers Boners Lean

59.25 11 59.35 11 50.10 11

------------------------- 8 WEEKS AGQ ==-mmmmmmmmmmmmmeees
57.00 56.85 48.85
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‘common’
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56.25 556.75  46.00




