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DECEMBER: It is hard to believe that this is my last column of the year and
that I have been in Pennsylvania for two years already. December 10th marked
my second anniversary working at the Center. It has been a big transition from
dairy farmer to risk management consultant. I look forward to another year
here at the Center and in the Commonwealth of Pennsylvania.

Unfortunately, we are ending the year with overall milk and dairy product
prices declining. As of December 17, average Class Il and IV milk futures
prices are mixed. Class III futures prices continue to decline, while Class IV
futures have reversed trend and have increased compared to this time last
month. Current 12-month average Class III milk futures prices have declined
$0.42 per cwt since last month to $16.83 behind reduced demand for cheese
and increasing inventory. Class IV prices have increased to $15.34 per cwt,
61 cents per cwt higher than last month’s average. Although Nov. nonfat dry
milk powder stocks are nearly 8% higher than last November, current stocks
are 235 million pounds, down 40% compared to the April 2020 high of 393
million pounds. Record powder exports helped to reduce stocks even though
production is increasing due to the increasing milk supply. The drawdown of
stocks and the expectation of continued strong international demand is helping
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million pounds. Milk per cow [ ... ~ZACHMYERS
increased 1.5% to 64.8 pounds 0@ Risk Education [ “ A
per cow, 1.0 pound per cow more [ =T 4'23“;79'2"(; g
than last November. Cow num- zmyers@centerfordairy |-
bers were 0.6% lower in Nov. excellence.org |

2020 compared to Nov. 2018 but
it was the sixth month in a row to maintain 482,000 head. Pennsylvania’s in-
creased milk production continues to be driven by improved ouput per cow.

The Dec. USDA Livestock, Dairy, and Poultry report yielded disappointing
projections for the upcoming year. Class III, IV and U.S all-milk prices were
revised downward. Class III milk price is projected to average $15.60 per cwt
because of weakening cheese prices. This represents a drop of $1.65 compared
to last month’s projections. The Class IV price is now projected to average
$13.60 per cwt, 40 cents less than last month’s projection. Because of lower
Class III and IV projections, the average U.S. all-milk price for 2021 was re-
vised down by $1.10 per cwt to $16.60 for the year.

By the time this edition reaches you, it will be after Christmas. However,
I hope you can take some extra time this week to spend with your family. In

to bolster Class IV prices in the coming months. a week it will be

Class 1land IV Milk Futures
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2021. Based on
USDA  projec-
tions, it may be a
good year to have
your pork roast,
black eyed peas,
and greens on
New Year’s Day. [
hope you all have
a Merry Christ-
mas and Happy
New Year!

Nov. U.S. milk production was up 3% over last year. Milk production has
increased 2% or greater for the last three months. Nov. milk production was
18.025 billion pounds. As was the case for October’s increase, November’s
milk production growth was driven by both increased cow numbers and pro-
duction per cow. The U.S. dairy herd grew 0.66% to 9.407 million cows and is
at its highest since Feb. 2018. The U.S. has added 57,000 cows since the June
low of 9.350 million. Milk production per cow increased 2.3% to 73.4 pounds
per lactating cow per day, 1.6 pounds per cow higher than last November.

Pennsylvania milk production followed the same trends as the U.S. with
total milk production and milk per cow increases. Milk production in the Com-
monwealth increased nearly 1% in November compared to last year to 815

Prices change daily. This market information is an example for educational purpos-
es. The market data below are compiled weekly by Farmshine, via CME & USDA reports

CME DAILY FUTURES & OPTIONS TRADING — DEC. 22, 2020 AT THE CLOSE
DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21 JUL-21 AUG-21 SEP-21 OCT-21 NOV-21 mmiday
CLASS Il MILK FUTURES ($/CWT) Vs. week ago: 10 to 50 cents higher, except Dec., Feb. and Mar. 5 to 50 cents lower.
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—a—Classll, 12/17/20  =—g== Class |V, 12/17/20

15.70 16.38 17.20 1753 1756 17.63 17.74 1774 1770 1780 17.65 17.45 m
*AVG=  CLASS IVMILK FUTURES ($/CWT) Vs. week ago: steady to 15 cents lower through May, steady to 20 cents higher June-Nov.
ﬁ;;f?oer 1342 1395 1425 1481 1516 1551 15.82 16.08 16.21 16.31 16.60 16.60 MIXED
O —— HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED ----r-reremremeememme-
Eastand  20.23 10/20 18.44 11/20 17.85 01/20 17.55 12/20 17.56 12/20 17.63 12/20 17.74 12/20 17.74 12/20 17.70 12/20 17.8012/20 17.6512/20 17.4512/20
Mid-East ~ 14.66 03/20 14.80 03/20 14.82 03/20 14.62 03/20 14.56 03/20 14.52 03/20 14.31 03/20 14.50 03/20 14.50 03/20 14.50 03/20 14.2103/20 14.19 03/20
gy VLK BASIS (5/CWT) — PA BASIS & 2014-16 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
ik PA 275 230 1.81 1.58 1.19 1.60 1.28 1.01 0.85 1.33 1.87 1.70
Pice NG 2.72 2.70 2.25 2.02 1.25 2.14 1.80 1.12 0.90 1.32 1.82 1.65
over DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 JULY-20 AUG-20 SEP-20 *OCT-20
Cost 9.85 1041 10.88 1221 1195 10.72 10.06 915 6.03 537 9.99 1241 1083 = 9.40 *11.13 11
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW  jyi.19 AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUN-20 JUL-20 AUG-20 *SEP-20 *OCT-20
payment 1252 1294 1339 1398 1529 1494 1386 13.18 1223 877 806 1259 1504 13.43 *10.96 *14.86 "
triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
1148 1273 1317 13.09 1376 13.78 13.10 1220 1124 827 6.79 944 1267 1110 *10.26 *13.68 "
CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
15.750.10 16.50 0.81 17.251.12 17.50 1.20 17.50 1.25 17.50 1.25 17.751.38 17.751.27 17.751.22 17.751.17 17.75 1.13 17.50 1.10
MAR-21 SEP-21 DEC-21 MAR-22 Example MAR-21 JUL-21 0CT-21 DEC-21
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
& 420270 4.4029.10 4.702000 4.802020 Price /Premium 410 2040 420 2480 380 20.65 400 17.40
i 4700810 6.0005.10 6.000520 6.00 05.50 500 01.95 500 02.85 550 0245 540 03.75
CORN FUTURES ($/BU)
MAR-21 MAY-21 JUL-21  SEP-21  DEC-21 MAR-22 MAY-22 JUL-22 SEP-22 DEC-22 MAY-23 JUL-23 REND
4434 4444 4442 4.264 4196 4.244 4256 4.250 3.990 3.964 3.972 3.972 m
WEEK AGO
4272 4296 4304 4.154 4134 4190 4.202 4200 3966 3.972 3.972 4.076
SOYMEAL FUTURES ($/TON)
A JAN-21 MAR-21 MAY-21 JUL-21  AUG-21 SEP-21 OCT-21 DEC-21 JAN-22 MAR-22 MAY-22  JUL-22 REND
L%\ 415.0 4143 4116 4098 398.6 379.8 361.0 359.7 356.9 350.2 347.5 347.3 il
WEEK AGO
3945 3939 3909 3895 3811 3678 3549 3526 3494 3419 3396 339.8
%o g — OCT. CME DAIRY CASH-SETTLED FUTURES (S/LB) 12/22/20 SPOT CASH TREND)
NEW PAMILKMI;EE:,NC%S"?FC U,gfg{si;%%wwsf Ml&%}é‘gg DEC JAN FEB MAR APR MAY = JUN 12/22/20
FEED = S/CWTmilk)  @75Ibsmilk)  ($/CWT milk) NFDM 1.093 1.128 1.146 1.164 1.179 1199 1219 I  1.1475 11
SCWT. xocT. 6.97NC 10.26 11 13.68 11 WHEY 0412 0454 0453 0453 0445 0440 0447 Mixed 0.4675 11
I0FC = *PREV MO 6.97 770 10.26 BUTTER 1.470 1.515 1.559 1.665 1.690 1.740 1.775 l} 1.5200 1l
$COW : : . CHEESE 1.636 1.688 1.775 1.802 1.812 1.821 1.835 Mixed See Below
YRAGO 7.01 9.81 13.09 CME SPOT CHEESE: BARRELS 1.6250 / 40 LB BLOCKS 1.6750 11 /11
Aok Bemateox *=NEW ANNOUNCED FEDERAL ORDER PRICES ($/cwn) CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW
St 37170 368 1085 CL | ADVTT CL 1T CL MITT CL IVIl  ALL-MILK-US ALL-MILK-PA | WEIGHTED AVG. 4-WK NOV 1-28, 2020 NOV. 2020
N $1990 303 130 19.87(pEC) 13.86mv0v)  23.34(nov) 13.30mvov) 20.20(0cT)TT 18.80(0cT)T1| PRODUCT ~ VALUE MAKEALLOW NET COMPONENTS
G b g MONTHAGO 4.02F 401F CHEESE 24535 02003 22532 1T PROT 5.6226 11
o $13.80 532 31796 18.04 1363 2161 1347  17.90 18.00 BUTTER 14558 0.1715 1.2843 1l B.FAT 1.5553 Ul
IL, $1820375 $17.88 YEARAGO NFDM  1.0816 0.1678 0.9138 1T N.FAT 0.9047 11
TX $1880404 $17.55 10 33 16.85 20.45 16.60 20.00 20.20 DRYWHEY 0.3830 0.1991 0.1839 1T OTHER 0.1894 1T

WA/OR$19.40 3.92
U.S. $18.80 3.81
IN  $17.80 3.76
PAwestern PA onl
[PAeast$18.10 3.7

173 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. DEC. 16, 2020 sale New Holland, PA)* PRICES MOSTLY HIGHER

];ﬁ COWS:Fresh Bred Springing HEIFERS: Bred Beefx (bred) Springing Open: 300-600 Ibs Beef X 600-900 Ibs 800-1200 Ibs BULLS(1100-1300 Ib)

NY $16.20 377 $1720 1200 850 1035 NA  NA N/A N/A NA  NA N/A 900
CA  $20.00 3.79 $16.72 MONTH AGO COMPARISON
M 51690 570 $16.0 1250 1275 1000 875 775 1075 225 N/A 450 N/A 1000
pice  Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT)  CURRENT BeefX WEEKAGO YRAGO
averagesdo PA Auction Markets Dec. 17-22, 2020 Choice & Prime 1250-1550 Ibs light test N/A 81.00 84.75
vt grl:;:-nl-.rnAv%:](.: co‘é"rse;ié f;"” :‘;i‘;"fs"i”&an BULL CALVES: No. 1 & 2, 90-130 Ibs 100.00 24500  83.00 8100 11
common’ 70-85 Ibs 88.00 245.00  80.00 2800 11
5450 1T 52.35 1l 48.35 11
/}gel% B e WEEK AGO =--mmrmmmmmemememee brought to you by:
N/A 54.35 5460 47.10 SO e
dressing Ty e ANBN S \ E ennsylvania
------------------------ YEARAGO ST t‘*j@y‘; DalryEXCELLENCE AM & DpEPARTMENTyOFAGRICULTURE
N/A 52.00 50.00 43.00 :




