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Dairy Margin Coverage enrollment: June 17, 2019 is the first Historically, 2014 was the [ ... ‘ :
day to enroll in the Dairy Margin Coverage (DMC) program. Dairy Margin only year in the last five where | =" Risk E:'nua%aat;zf: < a>€ i

Coverage is the 2018 Farm Bill program that replaces the Margin Protection
Plan (MPP). Looking back at MPP, at the highest margin coverage ($8.00/
cwt), it would have paid out 8 months in 2015 and 4 months in 2016. In
2014 and 2017, margins did not drop below $8.00. In 2018, the premi-

margins would not have trig-
gered any indemnities based

on DMC rules. 2015 through

2017 would have
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ums were changed, margin calculations changed from every 2 months to triggered  indem- [22iry Margin Coverage, Tier 1 Coverage Example _
monthly, and dairy farmers could retroactively enroll in MPP. If a farmer nities that more Adminictration Fee T'e;;: "
enrolled at the $8.00 coverage last year, it paid 8 months out of the year. than cover the pre- Production History 5,000,000
Although margins are improved this year, the changes made in the new mium. Signing up Margin Covered, $/cwt $9.50
DMC program will benefit U.S. dairy farm families. If the last 5 years are annually gives you R E S
indicative of the next 5, it will continue to be an effective risk management the ability to make Totat Volume Covered 4750000
tool for the duration of the 2018 Farm Bill, especially for dairies in the Tier 1, changes based on T:::::Z::::‘t S;f;;,o
or 5 million pounds of production history or less, production group. annual market | votal premium, 25% biscount $5,443.75
Expected margins for this year, as of June 10, are expected to remain projections,  but Expected Margin Expected
under the $9.50/cwt margin coverage through August of this year. January you must pay the oy S e
through April margins are guaranteed at $7.99, $8,22, $8.85 and $8.96, re- full premium. If [ .- $7.99 $1.51 $5,977.08
spectively. The table (right) shows an example of what a Tier 1 dairy enroll- margin projections | rebruany? $8.22 s1.28 $5,066.67
ing in the DMC program would look like this year. show no expected Maichs GBS SBED SRV
There is a 25% discount on annual premiums available to farmers who indemnity for the April2 3896 $0.54 $2.13750
are willing to enroll at the same coverage levels for the full 5-year term of year, you can elect r:: :;j igiz ziiiz
the 2018 Farm Bill. I have been asked by several farmers what I think they to pay a $100 ad- e e e o
should do. While I will provide the facts here, it is up to you, the farmer, to ministration  fee o s0.33 50.17 $672.92
decide what you think is best. to stay enrolled in | september $9.59 -$0.09 $0.00
The discount for the $9.50 coverage level at 5 million pounds of produc- the program and Octoben bt Bz 22,69
tion history brings the premium down from $7,125 to $5,343.25, a differ- have $4.00 margin {MNovember $0.82 2022 20.00
ence of $1,781.25. Over 5 years, that is a savings of $8,906.25, which pays ~coverage. We do [—<m2er— 9220 S P
for over one and a half years of premiums. The drawback is, you are locked not know what the 2015 Net Total Payment 514:0-,0,83
in at the coverage and premium you choose for 5 years and will not be able next five years will A NECEL 253 —
to make any changes regardless of what the markets are doing each year. ~ bring, but younow [ ot = e on une 10, 2015,
Prices change daily. This market information is an example for educational purpos- have an optlon. to |. January through April margins are actual margins. )
es. The market data below are compiled weekly by Farmshine, via CVE & USDA reports| help manage risk. :(_::_“e’““"v payments are subject to a 6.2 percent sequestration

CME DAILY FUTURES & OPTIONS TRADING — JUNE 11, 2019 AT THE CLOSE
JUN-19 JUL-19 AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-2 REND
CLASS III MILK FUTURES ($/CWT)

16.35 16.84 1715 17.39 17.38 17.24 1680 16.43 16.30 16.27 1639  16.51 11

*AVG = WEEK AGO
Average
basishy 1092 16.31 16.78 1709 1710 1700 16.65 1636 16.30 1628 16.39  16.42

North- ~ —————=======- HIGHEST & LOWEST DAILY SETTLE PRICE OVER LIFE OF CONTRACT AND MONTH/YEAR IT OCCURRED
Eastand 16.8502/17 16.90 02/17 17.15 06/17 17.39 06/17 17.3806/19 17.24 06/19 16.80 06/19 16.43 06/19 16.30 06/19 16.2806/19 16.39 06/19 16.51 06/19
Mid-East 13.7501/18 13.62 07/18 13.62 01/18 13.5501/18 13.7501/18 14.08 11/18 14.60 11/18 14.62 11/18  14.63 11/18 14.59 11/18 14.65 11/18 15.1201/18
*MARGIN MILK BASIS ($/CWT) — PA BASIS & 2014-16 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
-k PA 1.28 1.01 0.85 1.8 1.87 1.70 2.75 2.30 1.81 1.58 1.19 1.60

Pice "AVG 1.80 1.12 0.90 1.32 1.82 1.65 2.72 2.70 2.25 2.02 1.25 214

over  MPP/DMC OFFICIAL GROSS MARGINS & 1-MO0 2018 ON per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed APR-18 MAY-18 JUN-18 JUL-18 AUG-18 SEP-18 OCT-18 NOV-18 DEC-18 JAN-19  FEB-19 MAR-19 *APR-19

Cost 6.62  6.78 737 672 743 8.26 896 866  7.85 7.99 822 885  *8.96 il
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW  ApR-18 MAY-18 JUN-18 JUL18 AUG-18 SEP-18 OCT-18 NOV-18 DEC-18 JAN-19 FEB-19 MAR-19 *APR-19
payment 9.82 10.04 10.40 9.62 10.24 11.00 11.73 11.40 10.63 10.79 11.00 1122 1T estimated 11.60

triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
10.25 10.71 110 10.26 10.04 11.01 11.68 11.29 10.46 1037  1.34 1190 1T estimated 11.93

CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
16.250.02 16.750.22 17.250.46 17.50 0.56 17.50 0.58 17.250.58 16.750.57 16.50 0.67 16.25 0.61 16.250.66 16.50 0.71 16.50 0.68

JUL-19 DEC-19 MAR-19 MAY-20 Example JUL-19 SEP-19 DEC-19 MAR-20
CORN ($/BU) OPTIONS — CALLS Daily Strike SOYMEAL ($/TON) OPTIONS — CALLS
3755510 4.2047.00 4.304930 4.305060 Price / Premium 300 19.65 310 19.05 320 2115 320 23.40
i 4450300 6.400350 6.700360 6.80 03.60 320 0380 350 0425 400 0280 400 03.50
CORN FUTURES ($/BU)
JUL-19 SEP-19 DEC-19 MAR-20 MAY-20 JUL-20 SEP-20 DEC-20 MAR-21 MAY-21 JUL-21 SEP-21 REND
4300 4.382 4.484  4.562 4584 4.602 4.276 4184 4.262 4.316 4.356 4.166 11
WEEK AGO
4146 4.242 4334 4420 4470 4450 4464 4174 4130 4.206 4.256 4.300
SOYMEAL FUTURES ($/TON)
A | JUL-19 AUG-19 SEP-19 0CT-19 DEC-19 JAN-20 MAR-20 MAY-20 JUL-20 AUG-20 SEP-20 OCT-20 REND
' 319.9 3208 3224 3241 3279 329.3 329.6 330.0 3315 3315 331.3 329.8 il
WEEK AGO
3177 3192 3210 3228 3263 3279 3280 3285 3306 3306 330.2 329.1
*=ney PAMILK MARGIN & IOFC-LATEST PSU VALUES - *MAR. 2019 CME DAIRY CASH-SETTLED FUTURES ($/LB) 06/11/19 SPOTCASH TREND
*FEED COST  *IOFC ($/COW *PA MILK MARGIN JUN JUL AUG SEP OCT NOV DEC  06/11/19
FEED = ($/CWTmilk) @75 Ibs milk) ($/CWT milk) NFDM 1.037 1.053 1.068 1.082 1.095 1.109 1.122 1T 1.0550 1T
SCWT «MAR *6.73 11 *8 93 11 %11.90 11 WHEY 0.375 0.369 0.369 0.369 0.368 0.370 0.368 %TT 0.3575 g
IOFC= *PREVMO  *6.56 *8 51 *1134 BUTTER 2.383 2432 2439 2460 2432 2409 2.345 2.4050
CHEESE 1.693 1.745 1.777 1.802 1.803 1.788 1.746 11 See Below
SCOW " YRAGO 6.10 7.43 9.90 CME SPOT CHEESE: BARRELS 1.5525/ 40 LB BLOCKS 1.7950 11 / 11
| “USRCwik waisox *=NEW ANNOUNCED FEDERAL ORDER PRICES (s/cw) CURRENT FEDERAL ORDER VALUES ($/LB) * = NEW
e, S350 Sisas CL I ADVTT *CL Tt *CL IITT *CL IVTT *ALL-MILK-U.S *ALL-MILK-PA | *WEIGHTED AVG. 4-WK MAY 1-31,2019  MAY 2019
APPAL 51/2-6 gmg 17.01une) *16.48(MAY) *16.38(may) *16.29may) *17.70(aPr) T1%18.30(apr) Ll | PRODUCT  VALUE MAKEALLOW NET COMPONENTS
e DL MONTHAGO 3.89F 384F *CHEESE 1.6974 0.2003 1.4971 1l  *PROT 2.1159 11
O §17d0 s1o87 16,42 16.38 15.96 15.72 17.50 18.50 *BUTTER 22952 0.1715 21237 1T *B.FAT 2.5718 11
N $16.80 $16.22 YEARAGO *NFDM  1.0149 0.1678 0.8471 !l *N.FAT 0.8386 1T
W U5 B 1525 1447 1518 1457  15.80 16.40 'DRYWHEY 03784 0.1991 01793 Ll *OTHER 0.1847 L
Price  CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. June 5, 2019 sale New Holland, PA) *MOST RECENT REPORT
averages COWS Fresh Bred  Springing HEIFERS: Bred Springing Open: 300-6001bs 600-900 lbs  900-1200 Ibs BULLS (600-1800 Ib)
dort 1135 1250 1065 950 1075 305 500 N/A 755
Jower-end FOUR WEEK RUNNING AVG
‘common’ 1135 1100 1050 950 1050 320 550 600 775
cgw?and Avg. of prices reported by USDA Market News for FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT WEEKAGO YRAGO
GIIErS.  PA & NY Auction Markets June 6 - 11,2019 Choice & Prime 1250-1550 Ibs  light test 84.35 81.75 83.25 11
CULL MARKET COWS ($/CWT LIVEWEIGHT) BULL CALVES: No. 1 & 2, 90-130 Ibs 55.00 60.00 80.00 Ul
Premium White Breakers Boners Lean 80- 90 Ibs N/A N/A 50.00
- NA 670018 o 84-904 612511 brought fo you by:
dross N/A 69.00 6775 59.60 NN TN .
N VEARAGO e € pairyeceuence  [FNRVISFIINE Y oenmsyivania
N/A 68.00 65.00 60.00 )




