' pY: » A D S
All p e = 0

2019 Fluid Milk Sales and Per Capita Consumption: Each year in
Aug/Sept., the USDA releases fluid milk sales and per capita consumption
data for the previous year. The data is appended to a spreadsheet that shows
historical numbers since 1975. It is quite interesting to look at the data and
see how consumption and sales have changed over time. Some of the data
is discouraging while other data is very positive. The numbers from 2019
continue this trend of mixed positives and negatives.

Fluid milk sales data is separated into eight categories including whole,
reduced-fat, low-fat, skim, flavored whole, flavored other than whole, but-
termilk, and eggnog. Eggnog sales are seasonal, but it is interesting to see
how much of that category is enjoyed around Christmas. Fluid milk sales,
overall, during the 45-year timeframe are down. In 1975, total fluid milk
sales were 53.3 billion pounfd but dropped to 46.4 billion pounds in 2019.
This represents a decrease of 13% in 45 years. However, there are some re-
cent success stories.

Whole milk sales have increased year-over-year (YOY) since 2014 for a
total increase of 12%, or 1.7 billion pounds, over the six-year period ending
in 2019. 2014 sales were 13.8 billion pounds and increased to 16.1 billion
pounds at the end of 2019. Flavored whole milk has increased YOY since
2015 (572 million pounds) for a total increase of 208 million pounds, or 36%
growth in sales at the end of 2019 (780 million pounds). Eggnog is the small-
est category, but it also has increased over the last five years. In 2015, egg-
nog sales totaled 126 million pounds. 2019 eggnog sales were 139 million
pounds, a 10% increase during that timeframe. Unfortunately, the other five
categories have been declining for several years and are driving the overall
recent sales losses. Total 2019 fluid milk sales are down 1.8% or 828 million
pounds from 2018.

Per capita consumption of total dairy products since 1975 has the oppo-
site trend of fluid milk sales. Per capita consumption is the total pounds of
dairy products, on a milk-fat, milk-equivalent basis, that the average person
in the U.S. consumes each year. Basically, you can think of it as total dairy
product sales divided by the U.S. population. Per capita consumption has
increased from 539 pounds per person in 1975 to 653 pounds in 2019. This
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and losers on the consumption
side. Fluid milk consumption has declined 43% since 1975. The average
person drank about 29 gallons of milk per year in 1975 compared to 16.6
gallons in 2019. However, cheese, butter, and yogurt have been winners.
Total cheese consumption in 2019 (40.4 pounds) was up 80% compared to
1975 (22.5 pounds), and butter consumption was up 32% from 1975 (4.7
pounds) compared to 2019 (6.2 pounds). The third winner has been yogurt.
Yogurt consumption has increased 570% since 1975. The average person
ate 2.0 pounds of yogurt in 1975, but in 2019, the average person ate 13.4
pounds of yogurt.

The industry has made some real gains over the last several years. Yes,
fluid milk sales were down again in 2019, but whole and flavored whole
milk sales have been increasing for several years. The fact of the matter
is, per capita consumption of dairy is the highest it has been in several de-
cades. Remember, every pound of milk cleared from the market, regardless
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CME DAILY FUTURES & OPTIONS TRADING — SEPT. 15, 2020 AT THE CLOSE

SEP-20 OCT-20 NOV-20 DEC-20 JAN-21 FEB-21 MAR-21 APR-21 MAY-21 JUN-21

JUL-21 AUG-21 mjay

CLASS Il MILK FUTURES ($/CWT) Steady to 25 cents lower than a week ago, current month 50 cents lower.

16.33  18.67 17.36 1652 1613 16.11  16.17 16.23 1644 16.63 16.80  16.85 il
*AVG = CLASS IV MILK FUTURES ($/CWT) 5 to 30 cents lower across the board compared with a week ago.
ﬁ;;.’:?oer 12.64 13.51 1408 1425 1461 1484 1517 1538 15,53 1575 16.04 16.30 1
North- ~ ~Te HIGHEST & LOWEST DAILY SETTLE PRICE FOR CL. lll OVER LIFE OF CONTRACT & MONTH / YEAR IT OCCURRED--==--=======snn=mununen
Eastand 1946 07/20 18.27 09/20  17.95 01/20 17.67 01/20 17.67 01/20 17.85 01/20 17.40 01/20 17.30 01/20 17.12 01/20 17.12 01/20 17.01 01/20
Mid-East 1452 1118 14.52 11/18  14.65 03/20 14.66 03/20 14.80 03/20 14.82 03/20 14.62 03/20 14.56 03/20 14.52 03/20 14.31 03/20 14.50 03/20
*MARGIN MILK BASIS ($/CWT) — PA BASIS & 2014-16 AVG OF PA/NY/VT/OH — YOUR INDIVIDUAL BASIS WILL VARY (MAILBOX - CLASS 3)
-k PA 133 1.87 1.70 2.75 2.30 1.81 1.58 1.19 1.60 1.28 1.01 0.85
pice 'AVG 1.32 1.82 1.65 2.72 2.70 2.25 2.02 1.25 2.14 1.80 1.12 0.90
over  MPP/DMC OFFICIAL GROSS MARGINS per cwt.(USDA All-Milk, com/ alfalfa hay & lllinois soybean prices, feed for all classes of dairy cattle on the farm)
Feed DMC MAY-19 JUN-19 JUL-19 AUG-19 SEP-19 O0CT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 MAY-20 JUNE-20 *JULY-20
Cost 9.00 863 927 9.85 1041 10.88 1221 1195 10.72 10.06 @915 6.03 537 9.99 1241 11
percwt.  U.S, AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd avg & USDA’s All-Milk price, USDA-reported com & alfalfa hay & Ill. soybean prices (lactating feed only)
YELLOW  APR-19 MAY-19 JUN-19 JUL-19 AUG-19 SEP-19 OCT-19 NOV-19 DEC-19 JAN-20 FEB-20 MAR-20 APR-20 *MAY-20 *JUN-20 *JUL-20
payment 1161 1176 11.82 1252 1294 1339 1398 1529 1494 1386 1318 1223 877 *8.06 *13.77 *1596 1T
triggered PA AVG MILK MARGIN per 100 Ibs milk based on 75-Ib herd average and USDA's PA All-Milk price, USDA com & alfalfa hay & Buff., NY soybean prices (lactating feed only)
1121 1154 1152 1148 1273 1317 13.09 1376 1378 1310 1220 1124 827 *6.79 *12.65 *14.56 11

CLASS Il MILK ($/CWT) OPTIONS — PUTS — Daily Strike Price / Premium
16.250.10 18.750.78 17.50 0.89 16.50 0.85 16.00 0.72 16.00 0.67 16.250.77 16.250.78 16.50 0.89 16.750.94 16.75 0.96 16.75 0.97

0CT-20 DEC-20 MAR-21  SEP-21
CORN ($/BU) OPTIONS — CALLS
& 3551720 3.651540 3.901420 4.3011.70
: 3.8501.10 4.100250 4.600240 5.3003.10
CORN FUTURES ($/BU)
DEC-20 MAR-21  MAY-21
3.716 3.810 3.862

3.616 3.720 3.784
SOYMEAL FUTURES ($/TON)
0CT-20 DEC-20 JAN-21
320.8 3257 3274 3271 325.8

WEEK AGO

3094 3146 3167 3171 3169 3174

JuL-21
3.896

3.826

SEP-21
3.850

3.796 3.860

DEC-21
3.892

i

MAR-21 MAY-21  JUL-21

325.3

Example
Daily Strike
Price / Premium 300 20.00

WEEKAGO

0CT-20 DEC-20 MAR-21  JUL-21
SOYMEAL ($/TON) OPTIONS — CALLS
315 1620 330 1445 340 13.60

325 0245 355 02.80 400 0220 420 02.80

JuL-23 REND
1)

JuL-21  SEP-21
3.974 4.020

3.946  3.996

DEC-21
4.056

4.034

MAR-22 DEC-22
3.916 3.954 4.076

3.906 3.960 4.040

AUG-21
3241

SEP-21
32141

0CT-21
316.0

DEC-21
3164 3160 311.2

JAN-22 MAR-22 REND
m

3169 3165 3116 3113 310.7

*=ney PAMILK MARGIN & IOFC-LATEST PSU VALUES - *JULY 2020
FEED COST 10FC ($/COW  PA MILK MARGIN
FEED = ($/CWT milk) @ 75 Ibs milk) ($/CWT milk)
SCWT. +juLy *7.3711 *10.92 11 *14.56 11
I0FC = *pREV MO

7.25 9.48 12.65
SICOW YR AGO

NFDM 0.995
WHEY
BUTTER 1.482
CHEESE 1.772 2.007
CME SPOT CHEESE:

CME DAIRY CASH-SETTLED FUTURES (S/LB) 09/15/20 SPOT CASH TREND

SEP OCT NOV DEC JAN FEB MAR
1.051 1.089 1.105 1.132 1.142 1.155 11
0.314 0.316 0.318 0.325 0.330 0.340 0.340 1T 0.3475 11
1570 1.621 1650 1670 1.724 1773 1l 1.5050 11
1.870 1.775 1.730 1.723 1.740 !l See Below
BARRELS 1.6000/ 40 LB BLOCKS 2.2150 !l /11

09/15/20
1.0600 11

7.62 8.61 11.48
*USDA APR NEW *

ALL-MILK BF *MAILBOX
FL  $19.70 3.65 $17.63
APP $19.80 3.87 $16.05
SE  $17.40 3.66 $15.55
INENG $19.00 3.96 $15.01
IL  $13.90 3.95 $14.62

CL1ADVH cL il cL il

18.44sep)

MONTHAGO Sl

*=New ANNOUNCED FEDERAL ORDER PRICES ($/cw1)
CL IVl ALL-MILK-U.S ALL-MILK-PA
13.27(auc) 19.77(auc) 12.53(auc) 20.50u) Tt 19.300uL) 11

*CURRENT FEDERAL ORDER VALUES ($/LB) * = *NEW
WEIGHTED AVG. 4-WK AUG. 1-29, 2020 AUGUST 2020
PRODUCT VALUE MAKEALLOW NET COMPONENTS
CHEESE 21099 0.2003 1.9096 !l PROT 4.4395 |l

3.77TF

IN $14.10 3.91
MN $14.00 4.05
OH $14.80 3.93
PAwestern PA only

14.48
14.40
14.26
14.14

19.78 13.79 24.54 13.76 18.10

16.30 BUTTER 15154 01715 1.3439 I B.FAT 1.6275 Ul

YEARAGO
17.60

PAeast$15.30 3.93
NY $14.70 3.94

14.10
14.08

17.85 17.60 16.74 18.70

NFDM 0.9619 0.1678 0.7941 !l N.FAT 0.7862 Ul
DRYWHEY 0.3338 0.1991 0.1347 1l  OTHER 0.1387 !l

19.10

Wl $14.00 3.91
. $14.40 3.94
CA $14.20 3.91
1A $14.00 4.01
TX $14.70 4.19
Ml $13.00 3.83
NM  $11.90 3.75
Price
averages do
not include
lower-end
‘common’
cows and
heifers.

14.05
13.71

12.16
11.03

950 1075 N/A 925 N/A

1075 950 850 N/A

Avg. of prices reported by USDA Market News for
PA Auction Markets Sept. 10-15, 2020

CULL MARKET COWS ($/CWT LIVEWEIGHT)
Premium White Breakers Boners Lean

750

MARCH COMPARISON

FED HOLSTEIN STEERS ($/CWT LIVEWEIGHT) CURRENT BeefX WEEKAGO
Choice & Prime 1250-1550 Ibs
BULL CALVES: No. 1 & 2, 90-130 Ibs

1361 CATTLE - DAIRY PURPOSES($/HD) NORTHEAST (Avg. SEPT. 9, 2020 sale New Holland, PA)* Fresh and springing lower; bred and open higher
]ggg COWS:Fresh Bred Springing HEIFERS: Bred Beefx (bred) Springing Open: 300-600 Ibs Beef X 600-900 Ibs 800-1200 Ibs BULLS(1100-1300 Ib)

900 400 N/A 750 650 650

850 300 NA 475 600 750

YR AGO
8500 U
48.00 Stdy
20.00  Stdy

84.00
90.00 225.00
70-85 Ibs 45.00 250.00

84.00
90.00
45.00

light test

62.00 !l 61.35 11 52.5011
------------------------- 8 WEEKS AGO —-nrnmrmemmemmmmemmeee]
62.00 61.35 52.50
------------------------ 7T e ———

64.00 58.50 55.75

Average
to hig
dressing
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